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Soptember 8, 1952

ECONOMIC DEFENBE ADVISORY COMMILIEE

Bilateral Fegotiations gnd Aeregments With Javep on igvais of Bxpech
Gonbrols

The attached document is distrilted for the infoimaiion of the Advisorr
Committee members, It gives the backgrownd detells and results of ths bilatsral
negotiations which were held with the Japaness July 23 - fagust 2, end fingl~
ized on Septembar 5, in conjumecticn with the Five«Power Talks on organizatiomald
arrangements for Far Bastern eccnonic securlty measures. It also includes the
U.S. position as set forth at the Five Power Talks and the press sgrownants
and agreed rocormendaticns snanating fyou the Talke, Tre document is divided
into four vamts.

Part I consists of a roport of the U5, = Japenesa horking Group on Levels
of Jepaness Controls to Communist China, together with five attechnents setiing
forth the understandings and agreements reached as a result of the Group’s work.

Part II consists of & report of the negotiaticns held botwsen the head of
the U.S, delegation end the head of the Javanese delegation on the basis of
the results of the Worling Group (1.0, attachmente to Fart I}, It includes
ten attachments resulting frem these negotiatioms,

Part IIX comsists of the fimal understanding reached betwesn the two
countries on the comtrcl of exports to Communist Chine amd the interpretative
notes with respest thereto. These wers signed on September 5, by Mr, Lindep
and Mr. Tekeuohi, heads of the U,S. snd Japansse delegations respectively,

Part IV comsists of the U.S, position as set forth a% the Five Power
meeting on Tuesday, July 29; the two prass agreements approved ab the initlel
and closing sessions of the Five Power Talks; and the Agreed Recormendatioms
to Member Countries of the Comsuliative Group which provides the basis for
the Consultative Group meeting in Paxis, beginning Septerber 18,

Fawawrd Go Platly JIre
Exacutive Sesrotery

Divisions of the Documents:

Part I (with five attachnents})
Part II (with ten attachments)

Part III (a,b)
Part IV (U.3. Position, Press Statenents, and Agroed Reconmendatlom)
SECREZ
Seowrdty Information
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SECEET SECURITY INFOPMAT IO Part I

August 11, 1952

FEMORANDUM TOs  Mr. Harold LiAder
Chalrman, U. 8. Dolegation to the Five Power Conference

FROM J. Hishell Geerge
Chairman, U. §. -~ Japansese Viorking Group on Levelz of
Japanese Comtrol to Communist China

SUBJECT 2 Report of U. §. -~ Japanese Working Group on lLevels of
» Jopaness Coftrol to Communist Chine

I wish to report to you that the work of the U. S. - Japenese
Working Group on Levels of Japanese Control to Commnist China has been
completed and is herowith reported to ypu through the five attachments
to this memorandum and the explenatory comment contained below.

The effort of this Working Group bepan on July 29 on the basie
of oral instruotions which I received from the USDEL through Mr. Kerl
inderson. These instructions were both general end highly quazlified as
to lee~vay of action on the part of the U. 5. reprcsentatives end were
given with a clear indicetion of the urgency to accomplish the meximum
agreement obtainable within the following 48 hours, Om theo basis of
these instructions e Worklng Group was convened to review snd modify,.
a8 appropriate, the Japanese recommendetions for relaxation of this
control {See Attachment #1). Membership in the Working Group was as
follows: representing the Japsnese Govermment - lessrs. Matsumura and
Sawaki from the Jepanese bmbassy and Messrs. Mztsuo and Yammshita from
MITI; representing the U. S. Goverrnment - Messrs. David HeCall and Edward
Cronk and Miss Ann Chansy f'rom the State Department; Fdward Vialinsky,
itobert Xlein, Milton Berger and J. L. George (Chairman) from the Depur‘b- :
mont of Commerce.

By the end of work July 31lst the preliminary investigetion of
the Working Group hed been completed and was reported to a representative
group of the UBD¥L. At this time it appeared that the originel instruc-
tions received had not been completely agreed on by the USDEL and certain
modificetions of the instructions were then made. On the basis of these
modifications, representing e somewhat stronger attitude, negotiations
werc reopened the following morming and by the end of August 1 the general
principles set forth in Attachment #2 to this document were agreed by the
Working Group. The further understandings with respest to the basic agree-
ment set forth in Attachment 73 were sgreed with the exseption of one
sentence therein which remains uvneagreed as of this date. The eopies of
these attachments were then presented to the USDEL and oral discussion
wns held with you and other members of the USDEL. On the basis of that
discussion the Working Group proceeded the following week to establish
a tentative 1list with respect to the category to be embargoed by the
Japaness in addition to the International Control Lists and the U. S.
Security Lists. The period from August L through August 11 was thus
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emplowd by tm Horklng Geoupe The rosults of this review are set forth
4n Attachment #i. Tt should be ndted that Atlachiment #i represents the
roughest type of technical Judzmomis oa additional 1tems warranting
embarge to Chine and repres e.z’rﬂ oy the views of the small number of
technicians mn‘gultﬁd and of the U. 5. representatives on the Yorking
Growp.

The Japanesa rop:rese :ntatives have been fully briefed with respect
to the limitatioms which govern the sclection of the items listed in
Attachment #4. It nas been indicated %o them that this list in no way
represents an oversll judgment of tids Government but rather the most
tentative itype of indlgation of concermn on items thought to be of embargo
significance., ¥The Japanesc represcntatives in turn have indic ated that
while they believe the list mey be acceptable for the purpose intended
under parayraph 3(a) of atlaclmont #2 ths £insl decision will rest with
the head of the Japausse Eelagadioﬂ and any action will be subject to
the further review of the lisi to he accomplished in Tokyo. The Japanese
represaeniatives hews indicated concsrn over the inclusiom of certain
commodities in the 1ict and certalr moddificaticns in the list have
already been mada ‘o accomnodats tiat concernm although some items remsn
in que@t - It is the e;q:ressed beliaf of the Japancse Representatives

reviewed ir Tokyn zmd t‘ne U.S. ”:ove:mmmt notiried promptly of the
judgments reached by the Japabece Covermment, As soon as thigfeview bas
been made, it is apperently the intent of the Japanese Government to
request izt an sppropriate group of U.S, technlcians be sent to Tokyo
to confer with Japanese teschniciams and to reach final technical
Jjudgments cn the several lists. It is my understanding that Mr. Takeuchi
will make an official request of you al your next meeti.nh te send such

a grovp of tecanicians to Tokyo. -

Throughout the discussion in the Working Oroup the Japanese
repmaantmtivea have repeatedly emphasized their view that whatever
bilateral agrsemant 1s reached with the U.C., from the point of view nf
the Japans:e Gowsrnment, has meaning only in relation to the intent t
both Covernments slall sesk comparable action from the appropriate
multilateral group and will be diractly affected by such multilateral
agreement us 13 reacheds I cannot oversmphasize the extenmt to which they
have siressed this poiht which relates dirwtly to the unagresd sentence
in paragraph 5 ‘of attachment #3.

With respect 1o thls generzl problem of the intent to bring
comparable liste before the multilateral group having jurisdiction, I
heve attemptad to avoid commititing the U.5. Delegation in a1y way except
to indicate (1) that I believed it Lo be an objective of this Goverament
to seek the maxirum embargo tc Comnmnist China as 1 obtuinsble and
(¢} in the work program of any multilateral group having jurisdictiom,

I belicved the U.S. Covernment would press for appropriate action subject
to the decisiamsof such group on its own work program and the problem ,
of tactice involved in any such representation. A prelinminary discussion
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believed the Japanese represantatives fally wunds
the reasons supporiing the U.5. position; they were apparonid
instiuction on the point and mo purpose eppesred o be zerved by pureniag
the matier at that level. It is the Lelief of irhe Chalma: thal the
inclusion of the ceatroversial ssnbemne 1w warrsrted and tie peragraph as
a whole reflects the compruwising chavsctsy of the instruciicns recelved
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and stands & reasonable chance ¢ success ian dscussicns bobwassn Lhe hesds
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Attachmant #% consists of ¢ statsmendt of wderstending wlih regpest

to Japansse Trade with Honyg Rong whleh iz lnien s mnodo e
restrictions placed by the Honp Xong Govermmand on coopert in issulng the
Essential Supply Cartificates ard to refleni o furiber dndurstanding on tha
part of the Japanese Covermment with respsct w Lie giving "dus regard Tov
the necessity for security esport conbtrols for Commmndst omtrolles arcss -
in the Par Fast’ and a fuller exchanyge of rformetdon with the U.5. Covernment
on trade with Hong Kong. This statement ropresenis a rearinable actlen
which appcars to be in sccord wiih fseing the facls in the Hong Fong trade
situation.

A}
This pemorsndum serves as a ganarol repord on the work of the Yorking
Oroup. Other elements of this discussion deserve being m:de a matler of
written record and will be fncluded in & supplemental repork.

Attachments: 5

1. Japan‘s Control on Export to Communist China, dtd. 7/27/52

2. Japan’s Control on Export to Communist China, dtd. 8/11/52

3. Statement of Understanding re "Japan’s Control on Export te
Communist China™ '

k. List of Additional Items* to be Embargoed Under Faragraph 3(a)
of Basic Agreemants#

So Statement of Understanding With hespect to Trade With Hong Kong

ApprQVed For Releasgc2000/03/237 CHARDPB2-00647A000200110008-1
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| CONTIIE NTIAL
SARAN'S CONTROL ONf BEPCRT TU CUIBUNIST CHINA

i, a. The commodities emmorsted in the Intermational List

shall bs exbavposd.

b, The commodlties ix;clucio@. in the mresent 0.5, Ssewrlly
Idst but not listed In ihe Tanterrationel Iist will
tentatively contlme o be erbargond, in anticipation
of ineluglen of sueh commndiifes in the Inbternaticnal
List within a reasonshle length of tine,

¢, The commcditdes included in tho 1ist attached to the
existing Export Trade Contrsl Order bub pet fainag
under the gbow-manﬁianﬁd two 1llste will be permitied
to be shipped, only upon review of Lrdividual transacticnm,

- carefully woighing importance of commodities to be
obtained in retwrn. In addition, due attention will
be paid to insurs that the quentities be limited te
Treasonable amount,

2, Por the pxrpose of impibmting the above control, no
medification of the exlsting law and order concerniag
export control will be necessary, | ,

3, In the event export control is strengthened by agreement
among the netiens having principal trading intereste in
the Far East, Japen is villing and mrepored to cooperate
in enck a concerted action.

Attactment #1

July 27, 1952
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1. The commodities smmserated in any Tnternational Gonbrol Jist shgll
be smbargoed.

2, The commodities inciuded in the 7.5. Sacurl by Lists (inclwiing the
Battle Act Liste) bud not 1isted in the Tnts matizigl Coubrel Iists
will tentstivaly zoniinus %o be smbargoat; in antlsipation of ‘faglu-
sion of such commodities in the Internatiorsi Gonbreol Ligbs within
& reagongble length of time. '

3. The commodities included in the 1imt attashsd W0 the existing Kxport
Trade Control Order but noth falling undsr the abova-mentionsd liste
will be conirolled in one of the fallowing ways:

(a) Until a more cefinitive determinstiosm ie siade , Liems which
are found to be readily deteriinable sr of strabegle algni flceigw
to China will be embargead by Japsn to Comaunist Ching. Whare
propeosed shipments of any such item tc China wonld, in the
opinion of the Japanese Government, involve their exchange for
items of a charucter sod quantity of such importance to the
basie economy of Japan or the dafenss productl on programs 1n
the fres world, including Japan, as clearly to rapresent &
highly favorahle axchange, such transactions would be made the
subject of bilatersl discussions between Japan and the U.S5.
prior to any definitive action by the Japaneses Gavermmant.

(b} Until a more definitive datermination is made, items which
ara suspected to be of strateglc importance %o Communist Uhina
or econeerning whieh thare is meal wnes reainky 83 10 the stratye
gle importance to China will be licenszd to China only upen
the review of individual transactions by the Japansse Joverne
ment under sirict quantitative contrel and whore, in the opinion
of the Jepancae Government, the goods which &8¢ %0 be recelived
in exchange clearly‘would eontribute s the busiaz econcay of
Jepan or the deferss production prograns in ths Trew world,
including Jspan. The Japancse Jovernment and She U.S. Goverye
ment will eichange ' infarmation pericdically as to their 8hi o~
ment of goods %o Comwunist China in this category,

(e) Un%il a more definitive Getermination is mads, items which are
determined to be of iimited if of any sirategic lmportanse to
China will be freely licensed for export to Shinm by Japan but
within reasonable quantitias 3o as to excluda thele use hy
the Communist Chiness for cenversion o direci or indirect
military support uses. The Japanese Governmen® snd the {782
Covernment will exchange information periodicaily as to thetir
-shipments of guwodas to Comnunist China i this category.,

Attachment #2

August 11, 1952
Hashington, D.C,

SECRET ~ SEGURTTY INFORMATION
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STATEMERT OF UNDERSTANDING WITH RESTRCT TO PAPEE

e JAPAN'S CONTROL O BEIPORT TO COMMURIST CHINA®
1, It is recogized that determinatiens of strategic significunve lovelve
coustent reviev of coomedities dn their relationeldp to specific sreas vodep
varying conditisms, It 1s wmderstood Wt neither ths U.8. Security Lints ner
the InternatiSnal Control Liste as aprroved cy vrdar consldembtion reflect a dotaiied
technical annlyoie of ihe sirateglc vtk of gosds fnsofor an ther . v e
Cormmmist Chine, gueh 14ste baving been developed welpardly £ seoolication apaingt
Wis nore highly developed econcmies of Lasbern Buropean Covmtyriss widsh mre nog
in opan confiict with fros werld willtery forces. :

2, In the rangs of commwdities not pow covered 1y U.S. Ziste o0 Iy ey
International Contro) List the serlient Gotarmirations of oiroteae vignifiesnon
respocting Chine ars necessary and intermational (xmlt4lstersl) w¥est dovroleing
Japan, U.8, and other countries (vwith substantis]l Par Festevy futorents) should
be bogun to this end. These sfforts rhould be browght 40 8 conslusdin ot the
darliect rossible date,

3. Asa proliminary step and to neet the imredisie prablas Cacizg Japan, the
Japensae Govormueat will exerdune Jolnbly vilth the 0,8, the royis

deseribed above in aprdar to make reelivminery end dontative de
o thelr slratopis sigidficonce respecting Cormmiist Chiln
will bezir lmmedlately and be canpioted at the s
ragulis A1) be viewed an preliminury and tondetive
sEadnsiion of the mroblen on a mitdla’ sgal Tesdis,

Gonticng an
5 R P %Zi‘f’ﬂi
i
deted e

4» With respect to Peras 1 and 2 of We agresd paper 1t 1o uaderstood Vel
the Japanese Govermment will contima o aberge to Comundied ChAns all 4 bemg
on these lists ab lsast so lemg ac there im Commzdet egresolon in % Fee
Bast which is recognized by the Dulted Hetiona,

*

5. Vith reference to tho Hirece “untdl g wovo definltive detepos
made® Indleated in peresrazh 3 {al~ b} sxd {2) of Wy uogresd re
hereby wderstood thet the Japrzess Govsenment will ot we Tegnd
actions refarred %o in e abovo-antdoned pargrrorie In canos wan
Cocrdinating Committse or sivdler anlernational erpanizetdos ]
determinations different from thass teniatlively errsed v
these reregrarhs, or wisre 1% bes Tuiled maite e &4,
within a reascrabile lensth of time,

hovever, where a wiltilobtersi doters pe
Uovermment will contiemy the agzoed 3 (
1o Commwilet aggronsion ir &

Botulthatendlng thie uvoderss S T
Will be tready to discuss the mpitie- with

t of the sltuntien then meevad g,
between the tuw comtrios.

T

# This sentence errentily wagroed

Attachment 43
Auguet 11, 1952
Washington, D, C.
Approved For Release;2000/08/23 : CIA;RDP62-
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6. In implementing paragreph 3 of the agreed paper‘ it is understcod
that the following action program will be followed:

a. For action under pura 3(a) the initial list will be composed
! gf the items being considered in COCUM for embargo to China
which are not on the Intemational Control Lists or the U.8.
Security Lists {including the B.A. Lists) and such items as
the two governments may agree should also be embargoed tp
Chins on the basis of an immediate review of the uncovered
commodity areas to be undertaken by techniclans of the twp
govermments. . .

b. The commodities on the Japanese Control List which »ill not
have been covered by the U.S. Security Lists, the Intermational
Control Lists or Fara a. above will be reviewsd by the Japaness
Government. in Tokyo and recommendations made as to the contral
of such commodities under pars 3 (b) snd (). These recom-
mendstions will then be discussed between the two governments.
During the period of such examination and discussion the *
Japanese Oovernment will treat all these commodities under -
the provisions of paragraph 3 (b)-

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1
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SECRET
Security lnfomation

LIST OF ADDITIONAL IT:MS# TO BE EMBARGOED UNDER PARAGRAPH 3(a) OF
BASIC AGREEMENT# :

#This list excludes items on UK recommendation currently before COCGM
(to the extent recommendation is not covered by International Contrel
Lists or U.S. Security Lists) although these items are also covered
by 3(a) of the Basic Agreement.

‘w#Besic Agreement refers to Attachment #2 titled "JAPAN®S CONTROL ON
EXPORT TO COMMUNIST CHINA".

ATTACHMENT L

8/11/52
Washington, Ds C.

SECRET
Securlty Information

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200‘i10008-1
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Segurity Information

LEATHER MANUFACTURES

Sghedule B. No

068000 Leather Belts and Belting (industiisl), New.
Recommend embargo of the following:
Far belts
Leathor belting, round and twisted
Loather transmission belting
Sewing machine bslting

069900 Leather Mamufaotures, n.e.c.
Recamnend embargo of the followings:
Belting, used
Belts, industyriel, used
Cartridge bags, non-military
Cylinder cups
Flange puckings
Gaskels
Hand pads, steei=-stapled
Mechasical leather for paeking
01l sesls
Packing
Piston oups
Polishing wheels
Rawhide ropes
V=belts, used
Washers
Whesls

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1
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080300

084700

084900
085700

Neatds-Foot 01l and Neat's Foot Stook
Anima) Oils, Inedible, n.e.s.

Olele Acid, or Red Oil

Stearic Acid

Tsllow, Inedible

Recammend the above for embargo.

Securlly Information

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1
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CONFIDENTIAL
Seeurity Information
RUBDER AND VANUFACTURES

200901 SR tone (copolymers of butadiens & styrene)
eynthetie rubters
Recommendation: Fmbargo of above

209998 Synthetic rubbere, n.e.c.
Recommended for embargo: all types

201400 Rubber cement
Reccmmended for embargos
Rubber cements, the following:
Abrasive bonding
Automotive '
Latex compound

Prop
Sealing
Thiokol
Vulcanizing
Vultex

201650 Rubber and rubberized piece goods, fabrics,
and sheeting, n.e.6,

Recormendad for embargos
Adhesive fabries
Alrplane eloth
Balloon cloth
Hospltal blankets, rubber
Neoprene - coated fabrics
Neoprene flock sheet
Ralineoat fabrics
Rubber eloth '
Tarpaulins :
Waterproof eloth

203300 Rubber boots and shoes

Recammended for embargos
Acldproof shoes, rubber uppers and wooden soles

CONFIDENTIAL
Sesurity Information

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1
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Seevrity Information

: L -02-
Schedule B Noo

203900 Rubbey snd Tubberized gloves and mittens

Recommended for embargol
Aeid proof golves
Anode surgeons! gloves
Electricians' gioves
Industrial gloves
Neoprene gloves
Surgeons® gloves and mittens
Synthetie rubber gloves
Workmen's gloves and mittens

204300 Clothing of rubber or of rubberized cloth
Recommended for embargot
Acidprocf sleeves
Ttility sults
Waterproof aprons
Waterproof sleeves

205300 Electrical battery boxes
Recamended for embargoe: above

205400 Electrical hard rubber goods, except battery boxes
Recammended for embargo

205900 Herd rubber goods, n.e.C.

Recormended for embargos
Aeid carboy drainers
Brieckets :
Filter disks
Pails
Tubes, except electrical
Tubing, except electriecal

206905 Camelback
Recommended: Above for embargo

206998 Other tire sundries and repair naterial
Recarmend above for embargo

208400 Rubber and friction tape, except medicated
- Recommend cbove for embargo

CONFIDENTIAL
Security Information

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1
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208620

208910

208990

209310

209320

209800

209990

Seeurity Infarmation
-3 e

Fan belts, V-types, for automobiles and other wehicles
Recommend sbove for embargo

Molded bralded hose
Recommend for embargos
A1l types of molded braided hose which
are not cmrrently on the International
or U.S. Security ldste.

Wrapped and hand tuilt hose
Reconmend embargo of wrapped and band built hose
are not currently ecvered by International
and U.S, Security Lists,

Other hose and tubing
Recommend for embargos
A1l other hose snd tubing which are
not currently covered by Intermatiomal
or U.S. Security ldsts.

Rubber sheet packing
Recammend for embargc rubber sheet packing which
are not now ecovered by International or U.S.
Lists,

Rubber packing, except sheet
Recormend for embargo rubber packing, exeept
sheet, which are not now covered by Internaticnal
or U.S. Lists,

Ccmpounded or semi-processed natural and/er synthetie
rubbers and allied gums, for further manufacture

Recormend for embargo all types except presemtly
covered by International or U.S, ldsts,

Natural and s ¢ rubber manufactures; B.8.Ce

not specl fabricated for particular machines or
equipment., -

GONYIDENTIAL
Security Informatiocn

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1
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Seeurlty imformaticn

e

Keoommend embaxrgo of follewings
Brake blocks
Cable boots
Cell paxis
Cylindsy beots
Cylinder oups
Jampers
Delousing bogs, necprens-coated
Foam rubber mattresses
Foam rubber pillows
Infiated rubber mattresses
Mattresses
Rubber foam, for insuleting, shock-~absorbing,

and sound deadening

Sandblesting stencils ,
Secondhand and used rubber or rubberized
- elothing, except latex
Sponge rubber stripping
Springs
Studs
Swimming fins

CONFIDINTIAL
Seourity Information
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Mn&x Infornation

HAVAL S om q

211730 Pine 01
- 211720 Wood tar and tar oil from wood

Racommend embargo of the above

DEN

Sequrity tion .
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PEN

J
&%ﬁm (X7 “‘;’ﬁ%&iw
DRUGS, UERBS, LEAES, AND ROOTS, CRULE

220904 Cinghona bark
Reocomrmend emberge of the above

N .
Se {on
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NFTDEN
Suu%f_fn‘}}r%ution '
S
Schedule
B.Bupbep
. 300402 Linters
300403
300405
300406

Recommend for exmbargo

soaitlty Tofditarton
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00 NTLAL .
Semﬁ ’f%ﬂamt&on '

o] AN 0
Schedule

3C0600 Cotton pulp
: Reconmend above for embargo

300800 Cotton Rags, except paper stock and
as remnants. .
Recommerd for. enmbargo:
Wiping rags

" 300850 Other used cotton.,
Reocommend for embargo the
following:
Used aotton linters
Used cotton wastis '
Used or reclaimed linters
from old mattrcsses

sesiHlly Sefermattcn
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Sghedule B No,

301700 Tire Cord
302100 Othar Tire Fabrics

Recommand above for embargo.
303950 Combed, part-cambed and fine corded gray cloth

Reccomond for embargos
Mosquito Netting
Airplane cloth
Balloon fabrie

304110  Cotton cloth corded, not over 40" wide, dyed in the pisce.

Recommend for embargo the followings
Army twill
Bedfard cord
Kheki shirting
Khaki suiting
Mgrine twill
Navy drill
Suiting drill ’

305009 Cotten cheeascloth and gauze bleached or dyed comstruction
, count 36x32 and lowsr,

Recamnend emberge of the followings
Bandags cloth
Gauzs, oxcept sterilized
Mosquito nettirng, except lace

307406 Fine corded combsd and part combad goods, n.8.c.
Reccmmand embarge of the following:
Airplane cloth
Balloon Fabris
Bsdford cord ¢ombod

308000 Knit fabric in the pisce.
Recommend embergo of the followings:
Lining materials, for rubber
Mosquito netiing, tricet initted
314000 - Woven belts and belting, industrial
Recamand above for embargo.
C 0
Security A
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- YEGETABLE FIRERS AND MANUFACTURES
349996 Vegetable fiber manufacturss, n.e.c.

Recommend emberge of the followings
Belts, machinery '
Coir
Fillers
Hinoki chip rope
Hose, for liquid or gases
Kapok fiber, matted
Kapok Mepufactures
Ii.o:ding and unloading nets, nanila

Reclaimed kapok

s ST
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SALK AND MANURACTURES
370400 811k oils, wastes,
372005 Parschute cloth

Receamend embargo for the above items,

CONFIDENTIL
Approved For Release 2000/08/23 CIA-RDP62-00647A000200110098-1



yISCOSE HIGH-TERACTIY RAYON

Singles (:lhclﬁding yarn)

384022

384023 Flied (including tire cord), Untried, Treated, or
Dipped but not Woven '

Recommendsd for embargos Same as above
Thrown Yorna+

384032  Hylom and Other Man-Made (Synthetis) Fiber Yarns,
Exospt Rayon or Acotate
Recomnended for 6mbargox Sams as above

 Boila Qarnette apd Shoddy
384089 Nylon and Other Man-Made (Synthetis) Fibers, except

rayon or acetate

384953

384985

384998

Woven Filement Yarn Fabrics, Wholly of Rayon or Acetate,
De8.C. ~ Other

. Recammended for enbargos parachute cloth

Broad Woven Fabrics Wholly or Chiefly of Man-Made
(Synthetic) Fibers, n.e.c. (except rayom or acetats)

Recommended for embsrgo: KNylea duck

Cord-Tire and Freo-Cell Fabrics
Recommended for embargo: Sane as above

Narrow Woven Fabrics (except ribbons) Fringes, Trimmings
and Braids (except hat braids)

Recommended for embergo: Webbing

secutity Saterasiics
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Approved For Release 2000/08 g fRifAsRO,62-00647A000200110008-1
Sesurity Jeformation

LIANGOUS TEXT PROIDC

361700 Coated o Improgneted Fahrise, N.E.C.
Rec cumended for enbargo the fallowing:
Surgical silk oiled, for dressings,

Tent twill, coated with synthetie resin
Hydraulis 3:1. pross duek, copper~impregnated

CONFIENTIAL
Securily Informsticn
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CRFILENT
Segourily information

PETROLEUM AND PRODUCTS |
801400  Blending arenis or antikncck cmpomds » of pstrolevm
origin.
Recormend eabargo of all types which sre not now
eowrsd by the Intermatiomal er U.S,
Security Lists.

501500  Naptha, Minersl Spmt., Salvents, and other fintshed
dight produsts.

andez&awgoordlmu\hhhmnﬂm

covpred by the Internatioms) er US, -
.aocuﬂ.ty 1ists.

504300 Li.qunr&ed pctrelem gases
504400 Misrooryetelliing wax :

‘Recamiend enbergo of the abovs.
08200  Hatural ges
Recormerd embargo of the abova.
505900  Petraleunm produsts, B8,
- Reconmend embargo of all types which are not now

covared by Internatiomal or U.S. Seewrity
iists.

Approved For Release ZOWQ&&-OOGMAOOOZOM10008-1
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CONFIIENTIAL ‘
Seeurity Infospation

ABRASIVES

541220 Manufpstured grinding whesls, axcept
diamcnd vheels.

Roccamend for extarge all menulagtured p-mdm
uheols (exzept dismond
vheels) exsept those
already covered by
presant Internatianal
or U,S. Sesurity ilsts.

sesstits larmtisy
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545120

54230
545350

54,5400

5455%0

54,9998

CONFIIE
Segurity Toformation

ASBESTCS

Crude asbestos and spinning fibers

Recormend embarge of cruds asbestos and
apinning fibers which are not .
presently eovered by International
or U.S. Security Lists

Non spinning fibers
Waste and refuse
Recommend embergo of the above

Insulated cement and pipe covering
Recormend embargo of the above

Packing not espocially fabricated
for particular meshine or equip=~
t

Ben
Recommend embargo of the above

Asbastos menufagture, n.e.C.
Recormend embargo of the above

FIIENTIAL
Se@ygti Information
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CONFILENTIAL
Security Information

PRECIOUS STONES

599098 Preaious, iemi-pmioua, aynthet.ie' » and
imitation stones, n.es.s.

Roémnd enbargo of the followings
Rubles, genuine and synthetias
Sapphires, genuine and synthetie

CONFIDENTIAL
Security Information
Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1
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CONFIVFNTIAL
Security Information

STEEL

Recommend embargo of all primary, semi-
finished steel products, steel mill products,
and castings end forgings whieh are not
currently eovered by International or

U8, Security Iists, or the United Kingdom
embargo list to China,

CONFIDENTIAL
Seowrdlty Information
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CUNFIDENTIAL
Seourdsy Infermation

VETAJ. MANUFACTURES

€13710 Metal furniture (vhether or not upholstered), N.e.0.,
and specially fabwriocsted parts, n.e.c.

Recommend embargo of the following:
Examining tables, surgeona'
Litters

Operating tahles
Fraeture ta‘blog

615450 Haoksaw blodes, hand and power
Regommend embnrgo of above
615850 Files and resps, 7 inches and over in length
‘ | Rﬁoommend enburgo of above
618610 Car and morine hardware, n.e.o., and specially fobrionted

ports, n.e.c., iron znd steel.
618630 Copper base alloys (including brnss nnd bronze)
618€50 Other netals

Resocormend embargo of above

618961 -  Structural shapas, fabricated

618963 Plates, febricated, punched or shaped, 2.e.6.
618964, Sheets, fabricated, nunched or shaoped, n.e.c.
618967 Storuge tanks, unlined, (all steel grades)
618971 Storage hnkﬂ, 1ined, n.e.co

618975 Steel vipe, lined

Reconmend embargo of above
61897€ Iron and steel buildings; aireraft hangers, 2nd guonset huts
Recomrmend embargo of above

618979 Bridges, portable and knockdown, snd specislly fabriented
parts.

Reecorrend embargo of above

SONFITENTIAL
Seeurdty Informatiop
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Segurdty Ipforgation

-2 -

618994 Sprocket and other vower tranamission chains, iron cnd stesl,
and specislly fabrioated narts, n.e.c.

618935 , Ghainl, D+2e8., ond gpeaiclly fabrionted parts, Re®aCsy
mde of iron and steel and other retals

- Resoumend embargo of above

619011 Gas oylinders, filled

€19012 Other filled shinping containera. £illed
€19021 Gas oylinders, unfilled

619022 Other unfilled shipping eontainers, unfilled

Recoumend embargo for above

619031 ) Welding rods and wires, iron and steel, elcotris
€19033 ) and noneelectrio

619034 per base alloy (inoluding brass and bronge)
A I e e ¢

6190386 Molybdenun

619039 Othar mestals

Regommend embargo of above

619051 Inseat screen cloth, iron and steel

619052 Insect soreen cloth, alumipum

619053 Insect screen oloth, copper base alloy (including
trass and bronze) .

619054 Inseot acreen cloth, other metals and plastics

619055 Other wire cloth, iron and steel

€19056 ‘Other wire cloth, copper base elloy

€15057 Other wire cloth, other metals and plastics.

Iiaoomnd embergo of above
619061 VWire rops and cord, éxcept insulated iron and steel:
Recormend embergo of only aircraft control

619069 Wire products, n.e.d., not specially fabricated for
particular machines or equivment.

Recomend embargo of the followings
Wire insulators for ccnveyor beliing
Woven wire convsyor belting

CONFIDERTIAL
Approved For Releasc 2880708 ARFS@ iR P62-00647A000200110008-1
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€110
619159

619230

€19250

619910

619950

seguzity Ipformadion

m;a

Metal poiders
Other metal powdars

Resormend smbargo of all types which are not currently
coverad by International or U.S. Security Lists.

Foil and leaf, alurminum
Foil and leaf, other metals, including precious

Recommend emberge of above,
Metal manufacture, n.¢.c...

Resonmend embargo of the followingt
Blow torokes
Bullet proof vests, except military
Caps, protective, for gas oylinders
Carboy inolipators
Condensor plugs, cleaning
Crucibles
Eveporator dishes
Flexible hose
Flexible tubing, except eleotrical
Iron mass, for gas purification
Marine and barge hose, including svivel Joints
¥ooring buoys, for marking channels
0i1 filters (with spouts)

Other metals cxcept preclous
Reocrmend énhargo of the followingt

Blow torches

Blow guns .

Caps, protective for gas cylinders

Ce.talyst nickel, nowdersd, suspended in oottion-
seed oil

Condenser plugs, cleaning

Crucihles

Marine and barge hose, 1nu1uding svwivel hose

Yooring buoys, for marking channels

Rope, flexible, except wire

Soldering covper

Security Informatien

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1
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FERROALLOYS

Recozmpnd embargo of the fallowing:

621303 Forromanganese
6220952 Ferrosilison

622095 Ferroserbon-titanium
622098 Fefroboron

Seexeily Tnforestion
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COUFIURNTIAL

Segurity information

ALUMINDM
HICAR0 Aluminom ores and a2amsentrates

Reaommand: Alunminum ores and ecncgntrates
for enbarge,

CONFIIENTIAL
Security Information
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L
CONFILENTIAL
- Sequrity Information

ANTIMONY
664501 Ores and ecncentrates
664,502 Vetal and alloys in erude form
6“”3 prm :m, ‘c.o@.

Recommend for embergo: Antimomy ores » alloys
and other primary forme,
B.0:Ca

ONFIIEN
See Information
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CORFJDENTIAL -
Segurity Information

‘ Daryllivn

Ores and concenwates _
22[.45532 Metal and alloys, in crude form, and sorap

664,509 Primary forms, N.8.¢.
Recommend above thres categoeries for embargo.

IDENT
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Ot IDuHT AL
Security Informetion

Schodule B He.
64510 Matte, slimes, residuss, and base bullion

Recommend embarge of natte, slimes, residues,
#nd base bullion.
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COEFIDENTIAL -
Seeurdty Jnlogpation
SHROMIUM
Seneduls B Fo.
664520 Ores and concentrates
664,522 Motal and chromiym-bearing alloys in crude
form, and serap
664523 Prinary forms, mn.e.c.

Recommend embarge of sbeva three categories

CONFIDENT
Securit formation
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COP IDENTIAL
Segurity Jaformatiocn
COBALT

664529 Primary forms, n.e.c.

Recommend for embargo: Cobalt in primary
4 forms, n.8.6.

Securlts Jaformttion
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GONEIDENTIAL
Segupity Information

CoLUMBIUM
Schedyle B Ne.
664535 Primsry forms, n.e.c.

Recanmend ferr smbargo: Columbiwm in primary forms, n.s.c.

CONPIDENTIAL
Securi ty Information
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MANGANESE
Sehadule B, No, _
6EL540 Ores and concsntrates, containing 10 or more
mangeness
664541 Matal and alloys, in eruds form, and serap
6645,3 Primary forms, 0.8.C.

Recommand smbarge of above

. CONFIDENTIAL
Security Informatiog
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GO JOE NTLAL
Seourdty Informavicn
Sebedyule B No.
664547 Metal end alloys in orude form, and sorsp
664,549 Primary forms, n.e.c.

Recammnd ambargo of magnesium forms
vhich are not cwrrently on the Inter-
natiemal or U, S, Lists, ,

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1
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Sacyrity Inforpetisn
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TANTALUM

664,561  Ores, ccmmntmfaa, metals and alloys in cruds
form, and scrap

664563 Primary forms, n.@.C.

Reccamend for Embargo:
Tantalum alloys, scrasp and other primary forms not
presently appearing an the International er U.S,

Security Lists,

CONFIDENTJAL -
Security Information
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aaaaaaaa

Seayilby Information

TITANTRS, DLMENTTE, AND RUTHLE

664570 Qres and concentrates ~
664571 - Vatol and alloys in crude farm, and socrap
664573 Primary forms, n.e.c.

Recomsnd for snbargo a1l classas of titanium,
iimenite and rutile,

CONFIDENTIAL
Sscurity Information
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o DT IAL
Sagurisy InCerosetion

s i

Sehedula B Fo.

664580 Cres and coneanntrates
664,581 Mstal snd alloys in crude form, and sorap

66,583 Primary forms, n.6.0. .
Recormond embargo of tungsten ores, concentrates

and all other forms not presently covered
by the Intarnstional o U8, Security Lists.

CONPIDINT
Security Iafermstion
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GONFIDENTYAL
saeurity Information

3¢hedula B Number
664,549 Primory forms, n.e.c.

Recosmend for embargo: Vanadium primary
forms, rn.e.C.

CONFIDENTIAL
Security Informetion
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SOTFTUENTTAL
Sae wgty Ini‘omation

o

Schedula B Ne.

664595 Ores and concentratsa
664596 Metal and zlloy in crude form, and screp
564597 Primary forms, n.e.2.

P.ecnrwmm for embargo:
Zirconivm ores amd concentrates and other t‘orms whieh
are not presently covered on the International and US
Seenrity Liste,

CONFIDENTIAL
Security Information
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3eourity Information

A

MISCELLANEQUS ORES, CONGENTRATES, SCRAP, AND PRDMARY FORMS

] o .
664598 Nonferrous ores and concentrates, n.e.s.
664998 Nonferrous metals and allojs in primary forms, n.e.c.

Recommend embargo of all types not covered by
AEC, Internatiomal or U, S, sescurity lists,

CONFIDENTIAL |
Securjty Informatiog
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GUTIDENTIAL

i
socuweity Information

PRECIOUS METALS AND PIATED WARE, N.E.C.

LG ML L1 4 T Bl AT N .

Sehiadule B Nu.
692000 Platimm Ore and Concentrates
692205 Platimuw amd Alloys in Ingots, Baers, Sheets
Anodes and other forms, ineluding Serap.
692209 Palladivm, Rhodfum, Iridium, Camiridium, Rathenfim,
and Camium Metal, and Alloys.
692990 Platimm and allied metal manufactures, n.e.c.

Recommend for embergo all types not presently
cgv@md by AEC, Internationsl or U, S, security
iista.

CONFIDENTIAL
Security Information
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Sghedule B _No.

701700
701800

703500

704330

705698
705708

705725
705735

705760

706305
706455

706501
706555
706590

Security Information

ELEGIRICAL MACHINERY AND APPARATUS

e el

Batteries, dry, multiple cell, except {lashlight,
Other dry and wet cell batteriles

Reconmend embergo of the above
Wati-hour and other integrating meters

Recommend smbargo of the above, except for house-
hold type meters,

Electrie propulsion motors, generators, and centrols
for land transportatiorn wehicles, and specially
febricated perts and acceesories, n,e.c.

Recommend embargo of the above.

Portable electric tools, n.e.c.
Parts and ascessories, n.e.c. speclally fahricated
for portable electric tools,

Recormend embargo of the above,

Electric farm and home type freszers

Complete mechanical refrigerating systems (whether or
not hermetiecally sealed), up to and including

1/5 horsepower, for electric household type refrigerators
and farm and home type fresezers

Parts and accessoriss, n.e.c., specially fabricated

for electrie household type refrigerators and home

type freezers.

Recommend embargo of farm and home type freezers only.

Small filament bulbs {lamps), minature, candelabra,
and intermediatebase.

large filament bulbs (lamps), medium screw, mogul,
bi-post bayonet, ard othar large base lamps.

Recommend embargo of the above except for ornemental
and household types.

Fluorescent bulbs and tubes (lamps)

Vapor and other nonfilament bulbs and tubes (lamps) n.e.c.
Parts, n.e.c., specially falricated for electric bulbs
and tubes (lampsl))z

Recommend embargo of the above.

g ) g ]
Approved For Release 2000/0@2&'%33 0:9647A000200110008 1
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Sghedule B _Ro.

TOGT00

TITL15
TY25
707435

707592

707503

707550

707905
707910
707915
707916

708900

709610
709640

SO LERTIAL
Sapucaty Information

=2 =

esrenlights end airport beacons,
Yecommernd esmbargs of the abowe,

Electrical industrial melting and refining furnuces.
Electrical induatrisl heat-treating furnaces,

Fartis, n.e.c., specilally fahrieated for electrie
industrial melting, refining snd heat=treating
Turnecss.

Electrical industrial heating units and devices, n.e,e,,
nnd gpecially fabricated parts, n.e.c.

Recommsnd emberso of the above types not presently
covered by International or U. S, Sscwrity Lists.

Y-Ray parts, r.e.0., spsciully fabricated for X«ra.y
tubas ard valves.

Recommend embargo of the abowe,

X-ray apperatus, m.e.c. and speecially fabricated
parts arnd acsoessories, mn.e.c.

Hecomrewd embergo of the above not presently covered
by Internstiomel or U, S. Security Lists,

Capacitore (condensers)
Resistors

' Induetors (ineluding transformers and coils)

Parts, n.e.c. specially fabricated for capacitors,
resistors, inductors, transformers, and coils,

Recommerd embargo of all types not presently covered
by Inte:-iatioral or U. S. Security Lists.

Bells, tuzzers, annunciators, and alarns, n.e.e.

Recommend enbergo of the following: Air raid sirens
Signal sirens
Sirens

Fluorescent poriabls lamps.
Incandeacent lighting fixtures, exterior.

Recommend embargo of the above.
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709810
709830
709855
709860

709865

709870
703875
709885

709909

709998

GONF TOERTIAL
Security Information

‘7-.-:-3@

Building wire and cabls, insulated.

Weatherproof and elow burning wire, insulated
Cormunication and signal wire and cable, insulated.
Rubber and/or synthetic rubber-sheated portabls
cord, wire, and cable.

Rubber and/or s¥nthetic rubber-insulated wire and
nsable with plain, braided, leaded, or armored
finishes.

Varnished-cambrie insulated wire and cable, with
braided, leaded, or armored finishes.
Paper-insulated power eable, with leaded or armored
finishes,

Insulated wire and cable, n.e.c.

Recommend embargo of all above categories not
presently covered by Internationsl or U, S,
Sacurity Lists.

Parts, n.e.c. specially faltricated for electronic
and ecathode-ray tubes, n.e.c. including commercial,
industrial, radio, and televislon tubes.

Recomnend embargo of all types not presently covered
by International ar U, S. Security Lists,

Electrical apparatus, n.e.c., axi parts, n.e.c.

Recommend embargo of the following: Cepacitors

Condensar parts

Condensers

Non-rotating battery
charger parts

Non-rotating rectifier
parts

Rectifier parts

Woodwelders

CONFIDENTIAL
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SUNFIDENTTAT,
Ser arit*v Information

LYGINES, TURBINES AND PARTS.N.E.C.

Schedule B Numher
711100 Stean engines. exeept turbines
lscommeni embargo of above
711510 Turbines., n.e.c.
Reconmend embergo of following:
fir turbines
Jet engines, except aireraft
713200 Fire-tube powver boilers (rated capacity, over 15
pounds pressurs per square inch).
713300 Water-tube power bollers (rated eapacity., over 15
pounds pressure per square inch),
713920 Parta, n.e.c., specially fabricatei for power
boilers.
Fecoramend embergo of the above categories
rot presently on the International or U, S.
gecurity lists,
715900 Parts and aceessoriesa, n.e.c., speeially fabricated

for internal~combustion sngines, n.e.c,
Recommend embargo for those types which are
not presently covered by the International
or U, S, security lists.

716000 Power~generating machines, n.e.c. and specially

fabricated parts, n.e.e.
Recommend embargo of the above.

GONFIDENTIAL
Security Information
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CORSTRUCTION, EXCAVATING, MINING AND RELATED MACHIN:RY

Schedule B_No,

720210 Parts, accessories end attachments, n.e.c. spesially
fabricated for power excavators and dredging machines,

720240 Loaders (loading machines), non-excavating, new and used,
and specially fatricated parts, n.e.s.

720490 Parts, attachments and accessories, n.e.c., specially
fabricated for orushers, pulverizers, grinders,
granulators, screening machines, and erushing-screening
outfits,

T21540 Parts and accessories, n.s.c., speclally fabricated for
bituminous and conerete mixing, placing, paving and
finishing units, and auxiliary units, and bituminous
combination batching-mixing outfits.

Recommend embargo of all categories not pressntly covered
by Internationel or U, S. Security Lists.

722020 Rollers (soil compactors), including rcad rollers.

722022 Parts and accessories, n.e.c, specially fabtricated for
sorapers, graders and rollers

722024, Contractors wheel type tractors.

722025 Parts and accessories, n.e.c. specially fabricated for
contractors wheel type tractors,

Recommend embargo of all categories not presently covered
by International or U, S. Security lLists.

722030 Attachments, n.e.s., for track-laying or wheel type tractors,
or trucks, :

722035 Farts and accessories, n.e.c., specially fabricated for
attachments, n.e.c., specially fabricated for attachments,
n.e,8,, for track-laying or wheel type tractors, or trucks.

722040 Railway maintenance-of-way machines, n.e.c., and specially
fatricated parts, n.e.c.

T22045 Construction and meintenance, n.e.c. and specislly fabricatsd
parts, n.e.c.

Recommended embargo of all categories not presently coversd
by the Intermatiomal or U, S. Security Lists.

723010  Railway cranes.
Recommend embargo of the above,
723020 Powered overhead traveling eranes.

CONFIDENTTAL
Approved For Release 2000/08/23 -W47A000200110008-1



Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1

GONFIUENTIAL
ueeuritx Information

* 2=
Schedule B, Number
723040 Whirley cranes, including revolving and rotary cranes.

723070 Cranes, n.e.c.

Recommend embargo of all types which are not now covered
under Internationsl or U. S. Security lLists,

723075 Derricks except well derricks

723080 Parts, attacbments and aeccessories; n.e.c, speeially
fabricated for orsnes and derricks.

Recommend embargo of all typss which are not now covered
by the Intermational or U. S. Security Lists.

723090 Purnace~charging and decharging machines, forge manipulators
and specially fabriocated parts and accessories, n.e.c.

Reconmend embargo of the above.

723125 Holsts, winches, windlasses and capstans, n.e.c.
723145 Parts, n.e.c., specially fabriecated for Hoists, winches,
windlasses and capstans,

Recommend embargo of the following types including parts:
Contractor's Holsts
Engine Hoilsts
logging Hoists
-Skagit Log Loaders
Skagit Log Yarders

724915 Pnoumatic conveyers and specislly fabricated parts and
accessories, n.e.c, .

724920 Overhead track and trolley conveyers and specislly
fabricated parts and accessories.

T24LI25 Cableways and specially fabricated parts and acceasories

724935 Car dumping and unloading devices n.e.c., and specially

febricated parts and accessories.
Recormend embergo of the above,
730760 Mine shaft and slope hoists.

Recommend embergo of all types which are not now
covered by the International and U. S. Seocurity Lists.

730830 Rock drills mounted or ummowmted.
| Reco:;mnd enbargo of the above,

CONFIDENT
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MACHINE TOOLS AND PARTS (NON-PORTABLE)
740005-744340 ‘

Power—driven metalworking machine tools (non-portable) are now covered by
Interpational, U. S. security lists and U. X. Supplementary embargo 1list
to China,

Recommend embargo of all parts which are not presently coversd by Inter-
- national or U. S, security lists.

CONFIDENTIAL
Security Information
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METAL WORKING MACHINES, N.E.C,,
PARTS AND ACCESSORIES

(744370 - 746010)
411 categories are now covered by the Internatiomal, U. S. Security lists,

and the United Kingdom supplementary Embargo List to China,

Recommend embargo of all parts which are not currently covered
by International and U. S, Security Lists.

CONFIDENTJIAL
Segurity Information
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OTHER INDUSTRIAL MACHINES AM) PARTS

§£h!§2;8_2.§2-

763030
763040

763050
763060

764,605~
765110

765910

766010
7€6030

766050
766950

766970
7€6990

Rubber tire and tube building machine
Rubber tire repairing, recapping and retreading

machines, n.e.ce

Farts, n.e.c, specially fzbricated for above

Rubber processing, rubber-working, and ruiber products
panufacturing machines, n.e.c., and anecially fabricated

parts, Nn.e.0.

Recommend embargo of all types which are not currently
covered by the International and Security Lists.

Adr conditioning and refrigerating equipment, Ne€eCo
and parts, n.e.c.

Recormend embargo of all tyoes which are not currently
covered by the Int.ernatioml and Seourity Lists.

Cormercial type refrigemtors and fraesars except self=
contained, n.8.cC.

Recommend embargo ot the aboveo _

Awdiliary and access equipment, n.e.c., and parts, N.c.Co,
specially fabricated for the air conditioning and refrig-
eration industry

Farts, n.e.c., specially fabricated - for foreign assembly -
or manufacture of air conaitioning and refrigeration
equiprent

Parts, n.,e.c., specially fabricated for replacement in

alr oonditioning and refrigeration equipment

Controls, regulators, indicators, meters, and timers, n.e.c.,
and specially fabricated parts, n.ec.c., for cornmercianl

anG dorestic central and spaoce heating, ventilating, air
conditioning, and air cooling equipment ,

Industrial process indicating, recording and/er controlling
instrunents, n.e.c., and specially fabricated parts, n.e.c.
Phyeical properties testing and inspecting machines, n.e.c.
and specially fabricated parts and acocessories

OONF;DQT;&
Seourity Information
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CONFIDENTIAL
Seeurdky Informatiag
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Sghedule B Nog
766993 Size meaéuring maghines and inetrunenis, n.e.t., and
specially fabriocoted parts, n.e.o.
766995  Geophysical and mineral nrospeoting equinment, n.e.c. and
4 specially fabricated parts, n.e.c.
Reconmend for embargo all ty»es vhich are not currently
oontrolled by the Internstional or U, S, Security Lists
769100 Ball beerings and specially fahricated parts, exccpt balls
765200 Roller bearings and specinlly fabrioatec. parts, except
: roellers
769310 DBalls for bearings
76931% Rollers for bearings
769320 Flain boarings, No8.0s, aR¢ @necinlly fabricated pnrts,
147 - TX P
Rycommend erbergo of all types which are not
ourrently on the Internationsl und US Security Lists.
TIO90 Adr and gas cleaning and purification machines, h.e.Co
ond specinlly fabricated parts
iiscormend embargo of all types which are not ourrently
on the Intermational and US Sesurdty Iists.
T71200 EHeat exchangers and steam specially heaters, and
specially fabricated paris, n.c.o. :
771300 Cooling tovers, cooling pond units, and specially
fabrioated parts, n.c.c. _
Recormend embargo of all aategoriss which are not
currently on ths International and U, S. Security lists.
775002 FPlastiosemaking, plastios-proocssing, ond p]aatics
products manufecturing maashines, n.e.c. .
715004 Parts, ne.e.c., specially fabricated for above
. Regormend émbo.rgo of all typea which are not currently
covered by Irternational or US Security Lists,
5027 Gement and lime making machines, Ne@oCoy and spacially

fabricated parts, ne.e.c.

- CONFIDENTIAL
sseupdty Inforzation
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Sshedule B Ng.
775030 Glassmaking, glass roming and rlass ﬁniahing mchines,
Ne®.0s, nnd specially fabricated parts, n.e.c.
775035 Eleotronie, fiuorescent nnd inoandesoent bulb end tube
_ manufacturing and ascenbling rnchines, n.e.c., and
: lp@dall’ fabriected p.ﬂ'tl, Ne€eCo
775040 \Vrapping, paokaging, and £41ling ruchines, n.e.c., and
specially fabricated purts, n.e.c. ,
Recomzend emberge of all tyves which are not ourrently
covcred by Internationnl and US Security Lists
775058 Chemical and pharmgeutical processing end mpufnoturing
rachines, N.e.0., and specially falricated parts, n.e.c.
775075 Briock, tile, ceramis, and conorete nrodusts ranuf:cturing
raghines, n.e.0,, and specinlly fabricaotcd parts, n.e.c.
775080 later treatment and sewage disposal equiprent, n.e.c.
end anocinlly fabrioated parts, n.e.o.
775090 lubricating ejuinment, n.e.c., and specially fabricuted
parts and accessories, n.e.c.
Reoormend embargo of all categories wiich are not
currently coverod by the International or US Security
lists. .
775100- Noneloctris industrial furnaces, ldlns, lehra, und wens,
775150 and parts
Recormend embargo of all categories whish are not
ocurrently covered by International or US Security
Lists, .
775210- Fuel firing units, n.e.d., and parts
T15280 :
Recormend erbargo of all types which are not currently
covered by Intermationnl or US Security Lists -
775310 Mixing machines, n.e.c., cnd snecially fabricated-
accespories and parts, n.e.c.
775330 Prooessing vessels, non=agitated, n.e.c., and shecinlly

- faubricated accessorics and paris, Re¢.Co

SONFIDRNTIAL
Zeourity Information
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775360 Ceparators and oollectors, industrial proocess typs, N.e.0., -
and specially fabriocated azccessories and parts, n.e.c.

775380 Crushing, pulverizing and ecreening machines, n.e.Co, und
specially fabricnted accessories aend parts, R.€.Ce

715400 Power transmission systcme, mechanigal =nd hydraulie, and
specially fabriocated ports and accescories, N.€.c.

Recommend embargo of all catogories ubich are mot
currently covcred by the Internstiomn] or US Security
Linsta. ) ’

CORFIDENTIAL
Saqupdty Informatdon
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Seeurdty Information

CTORS RIS, AN 0!

Sshedule B No.

7873)C Tracklaying traotors, under 35 dravbar horsepower.
787593 Traocklaying tractors, usod, under 95 drawbar horsepower.

Recommend embargo of all catagories which are not
ourrently covered by Internctional or U, Sa uoourity
"~ lists,

787910 Gardem tractors, sxcept rmotor tillers, new

787920

787950 Motor tillers, new

787980 Garden tractors and notor tillers, used

. Recarmend embargo of the above.
788901 Parts and acoessories, n.c.C., specially fabtrioated for
. traok-laying tractors.

728905 Parts and accessories, N.€.C., speoinlly fabricated for
wheel type tractors, exccpt contractor's and 1nduatris.1 ‘
type.

Recormend embargo of all types which are not currently
covered by the Internctionnl and Us S. security lists.

CORFIDENTIAL
Securdty joformatdion
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Recommend embargo of all items which are not mmntly covered by
the International) or U,S. Security Lists or the Unitcd Kingdom
Supplementary Embargo List to China, 3

CONFIDENTIAL
Ssgurity Inforpetion
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AIRCRAFT, PARTS, AND ACCESSORIES

793210~  Recormend embargo of nll edrcraft, parts, and acoessories
794960 not covered by Interpational or U, S. security lists.

GMFQENII&
Sequrily Inforvatien

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1

UG UL U I S e T e T e



Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1

Ak fofermatlion

TAILIAY TRANSPRTATION ) IFVENT

ety I

TAHLES Railwey signols and specislly fabricated attachments
ant perts, n.s.e.

755198 Railwey transportation, n.e.c., and specially
Tahricatad peris, nen.ce

Reeomrend scbarge of all types which are not currently
erwwead by Internstionsl or U.S. Security Lists.

CONF IDENT IAL
Security Jofornation
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CONFIDENTIAL
Seeurity Inforpeiicn

QTRFR VEHICLES AND PARTS
797110~ Motorcycles, accessories, and parts.

Recammend embargo of the above,

799996 Vehicles, n.e.c., and specially fabricated
parts, n.e.c,

Recomnend amb&go of the following:

Logging wegons
Motor Scooters

Sno-cat trailers
Sno=cats

COF T
Seguri Y ormaticn .
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COAL TR PRODUCTS

802590 Other coal tar intermediates
| Recomnend embargo for the followings

Aminodinitrophencl
Amylphenol
m-Bongylamincphanol
Butylphenol
Diamylphenol
Dichlorophenol -
Aminonitrophenol
Anminophenetol
Aminophenyleresol
Dimsthyleminephsnol
Dimethylphenylanediamine
Ethylphenybsnzylamine
Mo thylphenylpyrazolone
Nepthol A and B
Nitropbenol
Nitropieric acid
Nitrophenylenediamine

802890 Other rubber compounding agents of cosl tar arigin,
' Ne® .Gy :

Recommend: Fmbargo of above |
806930 Photographic chemicals of coel tar origin

Recomnﬁnd: Other photographic chemicels of coal
tar origin for embargo.

CONF JUENTIAL
Seewrdty Ipformation
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811100

812310

812330

812390

812790

813530

813581

813585

813586

813587

CONFIDENT IAL
Securdty Inforpetion
MEDICINAL AND PHARMACE AL PARAT
Castar oil, medicinel grade
Recommend: Embergo
Insulin, all forms
Recommend: Embargo

Engymes, ferments and culture media

Recamend: Embargo for all ensymes, ferments, and culture

madia.
Biologic products, n.8.C.
Reccmmend: Embergo of all blologic products, n.e.c.
Tablets, pills, capsules, powders, ointments, extracts, and
similer manufactures, in dosage form, n.6.0., of druggists’
nonpropristary preparations.
Rocmndx Embergo of all drugzista' nonmpropristary preparations
in tablets, pills, capsules, powders, ointments, and
similar manufactures in dosage forms, N.e.0.
Acstylsalicylic scid ar aspirin, bulk
Reconmend: Acetylsalicylic acid or aspirin, bulk, for embergo

Antipyretics and analgesics, n.e.c., bulk

 Recamends Antipyretics and anslgesics, n.e.c., bulk, for embargo

Barbituric aciis, salts, compounds, and all forms of derivatives,
except parentaral solutions or _ampoules'

Recommend : Enhargo of above

Narcoties, A1 forms

Recommend: Embargo of above

Quinine sulfate and quinine hydrochloride
Recomend: Embargo of above

CORF IDENTXAL
Security Jnformaticn .
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81359

a3593

813595

815000

85700

Sequrity Informaidon
-2 -
Other a.lhloida of cinchona bark, their salte, derivatives, and
preparations, all forms except parenteral solutions or smpoules
Recamnend: Embargo of above

Alkaloids, their salts, dcrivativas md preparations, mdicinal,
N.8.0., except parenteral aolnti.ons or ampoules,

Reoamend: Embargo of above

Parenteral solutions, including ampoules (oxnlusivo of biologica,
sulfonemides, antibioties, and narcotics). .

Recormend : Embargo of abon

Inorganic medicinal chemicals, n.e.c., bulk
Recamend: Embargo of above

Organic medicinal chemiocals, n.e.c., bulk
Recormend: Embargo of»abon

‘Malaria, chill and fever remsdies

Recommend : -ﬁbargo of above

B,
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820590

820600

823850
823900

825000

825230

825470

828890

828950

829200

Secyrdty Informeticn
CHEMICAL SPECIALTIES

Agricultural insecticides, fungicides, and similar proparntiona
and materials, dry or liquid basis, n.e.c.
Recommend for embargo: Lime sulfwr

Sulfur pastse

Sulfur, wettable

Housshold or industrial insecticides, fungicides,
oxbeminat.crs. and repellents, liquid, paste, powder,
or solid form.
Recommond for embergo: Aeroscl bombs
. Bug bombe
Moth balls

Textile spscialty ccmpounds
Recommend for embargo: Castor oil sulfonated

Tanning specislty compounds

Recommend for embargo: Chromium tanning mixtures
Fatty acids sulfenated
Sulfonated oils
Castor oil sulfonated

Metal working canpomda
Recammend for embargo:s Thermit

Maleic anhydride type alkyd resins
Recommard for embargo: Maleic anhydrides type
alkyd resins

Vinyl resin screp, in any form ,
Recommend for embargo: Same as above

Organic surface agents, n.e.c.
Recommend for embargo: Tergital
' Tritons

Tweens

Specialty cleaning and washing compounds
Recommend for embergo: Rifle cleaning compounds
: Metal clesners

Leather dressings, oils, polishes and stains

Recommend for embargo: Castor oil sulfonated
Neats foot oil
Sulfonated olls
Trukey red oil

cauF
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829700 Animal cherceal or honme charcoal, deodorizing, dscolorid.ng.
and gas abscrbing carbons, n.e.c.

Recommend for embargo: Bone black
Bone charceal, spent
Hydrodarco
Norit :
Hushar coal
Sylvae
Vegetal

829890 Rubber campounding agents organic, not of coal tar origin
Recommend for embsrgo: Organic rubbsr compounding agents,
, not of coal tar origin, n.e.c.

829990 Chemical specialty compounds, n.e.c.
Recamend for embergo: Flatinum liquids for dscorating
china or glass
Platinmum plating solutions
Fire oxtinguishing campounds
Fire reterdant coating for intericr
use
. Fire retardant compounds
Flucrescent powder, daylight
Gold liquids
Luminescent compounds
Napalm
01l treating compounds
Pour depressants
Prestone
Rhodim plating solutions
Silver 11
Silicone amuleions
Silicone fluids

Silicone. compounds
Sil:lcme water repellent agents

CONF IDENTIAL
Security Ipformation
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Sghedule B, No.

830300

830910

830930

830980

831590

832700

832810

832920

- 833900

Approved For Release 2000/08423,,,

Security Information
INDUSTRIAL CHEMICALS

Organic acids and anhydrides, n.e.c.
Recommend for embargo: Naphtheniec and
sebaclo acids,

Chromlc acid and anhydiride -
Recommend for embargo: Chromie anhydride

¥itric acid and anhydride
Recommend for embargo: Nitric anhydride

Inorganic acids and anhydrides, n.e.c.

Recommend for embargos
Anhydrous hydrofluoric acid
Hydrofluoric acid
Hydrofluosilic acid
Mixsd acide, as nitrating aeid.
Nitric and sulfuric scids (mixed)
Phosphomolybdic acid
Phosphorie acid - ortho, pyro and neta
Phosphoric anhydride
Phosphorus pentoxide
Phosphotungstic acid
Solonous acid

. Aleohols, n.e.c.

Recommend for embargo:
Crotonyl aleohol
Olefin alcohol
Unsaturated alcohol
Vinyl alcohol

Cellulose nitrate lacquer base, wet-down or
plasticized
Recommend for embargo: Same as above

Cellulose acetate flake and powder and cellulose
acetate butyrate flake and powder
Recormend for embargo:t Cellulose acetate
powder and cellulose acetate butyrate
and powder,

Camphor natural and synthetis
Recommend for embargo: Same as above

Aluninmum compouhds, n.e.c.
Recommend for embargo:
" Activated alumina

0647A000200110008-1
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Schedule B, Yo.
Dehydrated alumina
Rydrated alunina
Hydrated aluminum oxide
835900 Potgssium compounds, exeept fertilizers, n.e.c.
Recomnend for embargog Potassium fluoride
836500 Sedium carbonate, calecined or soda ash
Recommnand for ambargo: Same as above
836600 Causticized soda ash -
Recommend for embargo: JSame &8 above
837310 Caustic soda, solid
Hecommend for embargo: Ssme as above
837320 Caustic soda, liquid
Recommend for embargo: Seme as above
837330 Sodiun hydroxide, in packages of less than 50 lbs.
"~ Recommend for embargo: Same as above
837990 Sedium compounds, n.e.c.
Recomrend for embargo: Sodium fluoride
838100 Tin compounds
Recommend for embargo: Seme as above
838500 Ammonium oompounds
Recommend for smbargo: Ammonium phosphate
' Dicyanodiamide
839200 Chlorine _
Recommend for embargo. Seme as above
839590 Cases, n.8.¢., liquid and solidified
Recommend for embargo: Acetylene
Tear gas, commercial
839722 Manganese dioxide |
Recommend for embargo: Same as above
839730 Hydrogen peroxide
Recommend for embargo: FHydrogen peroxide under -
50% strength
839900 - Other industrial chemlecals
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Schedule B Funber

842800

842900

843800

CONFIDENTIAL
Security Information

PIGMENTS, PAINTS, AND VARNISHES

Titanium dioxide and titanium pigments
Recommend above for embargo

Chomical pimnts, Ne@.8o .
Recommend for embargo: Barium chromate

Coloring oxide, chromium

Coloring oxides, used in
decorating ceramies

Lead chromate

Luminescent gine pigments
not radiocectivated

Zinc chromate yellow

Paint and varnish driers
Recommend for embargo: Lead naphthenate pasts drier
Lead naphthenic compound
Zinc naphthenati

Ready~mixed paints, siains and enamels ,
Recommend for embargo: Paints containing radium
Pigmented synthetic resin,
dissolved in organic
solvent
Radium paint, for watch dials

CONFIDENTIAL
Security Information
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Security Information

FERT;Q ZERS AND FERTILIZFR PRODUCTS

- 850500 Amonium sulphate

Recommend for embargo: Same as above

CONFIDENTIAL
Security Information
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E i Tuses, and 4, Ca

Recommend embargo of the following:

862500 Safety fuses
862700 Electric blasting caps

862800 Non-alectrie blasting caps

CORFIDENTIAL
_Sggur;tx Information
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FROTOCRAFHIC ANC PROJECTION GOODS

G050 Motion pisture eamsyras, standard gauge, 35mm

00131 Motion picturs cameras, subetandard gauge, 16 mm, gun
900139 Motion pictur: comeras, substandard gauge, 16 mm, other
g0C150 Motion picture caweras, substapdard gauge, 8 mm

Recommers: ambargo of i3 abova.
300238 Comnereial and scientific svill pieture cameras
_ Recomnmend ewbargo of the above. ; 4
J0C600 Parts, no€.c.; snaeially. fabricated for camsras.

Re¢ommen: embargze of the followings
Cameys prisms, technicolor
l:hcpma::e meders, built in type
Polmmy jdentifisation outfit parts, sclentifie
Cselllogreph camera parts
Photomispographic camera parts
Fansre Tinders

200700 Motion-picture projectors, standard gauvge, 35mm

30083C Motion~-pictur: projectors, substandsrd gauge, 16 mm, silent
00840 Motion-picture projectors, aubstendard gauge, 16 mm, sound
900:850 Motion-piotur« prejectors, substandard gauge, 8 mm, silent
300200 Projectors, oicept motion-picture

Recommerns! embargo of the above

900100 Recording mot!on-picture sound equipment and specielly
fabricated parte, n.e.c.

301100 Reproducing mation-pieture sound equipment and epecially
fabricated parte, n.e.c.

- Recommen’. embargo of the above.

902000 Are lamps, mo‘.ion-picture projection

902200 Hotion~-pictura screens and specially fabricated pairts, n.e.c.

902300 Photographic und projection lenses

S02700 Motion-picture projestion equipment, n.e.co, an'l specially
fabricatad parts, n.8.c.

902800 Motion-pioturs studio =cuipment, n.e.c., and specislly
fabricatad peris, Zn.8.

Recormen’ emtargoe of the above.

CONFIDENTIAL
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912700
912900
913010
913090

914000

Security Informatjon
-2"

Dry plates
Photographic paper (sensitized)

Microfilm equipment, and specially fabricated parte, n.e.c.
Photocopying equipment and specially fatricated parts, n.e.c,

Recommend embargo of the above

Photographic equipment, accessoriss, and supplies, n.e.c.,
and speeially fabricated parts, n.e.c.

Recommend embargo of the following:

Aerisn] mapping still projector frames

Airgraph paper processor

Are lamps, for reproducing negatives

Audio-visusl set parts

B aloptieon parts

Camera stands, copying

Cinelac machines

Cine viewver parts

Color screens, photographic

Contact dryers

Contact printers

Craig fotofade sets

Delineascope parts

Developing, printing, fixing, or
washing tanks and mschines,

Dies and punches

DOry mounting preas

Duplicate positives for plates

Editing machines

Enlergers

Etching sets

Exposure meters

Flash synchronizers

Flashing powder

Glass positives

Halftone glasssoreens

Intervalometer

Kodachrome negative

Kodascope parts

Luxometers

Photomicrographic are lamps

Processing equipment

Projectocharts

Rotogravure positive

Screens

Stereopticon parts

Timers

Tracing cloth, sensitized

X-ray dark room outfits

I-ray developing appara

tus
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915000
915300

95550 .

915590

915610

915740

915750

915810
915850
915990

916010
- 916025
916029

916050

Optical lenses and prisms, unmounted, coated or uncoated, n.e.c.
Optical examining and diagneatic instruments, apparatus, and

. specially fabricated parts, n.e.c.

Optical goode, N.0.0., and speciaelly fabricated parts, n.e.c.
Recommend embargo of the above, |

Dental instruments, and spescially fabricated parts, n.e.c.
Precious metals for dentistry.

Dental office and laboratery equipment, n.e.c., and specially
febricated parts, n.e.c.

Dental supplies, n.e.c.

Recommend embargo of the above,

Sterilizers and autoclaves (dental, medical, surgical, and
laboratory) and specially fabricated parts, n.e.c.

Surgical and medical diagnostic instruments, n.e.c., and
specially fabricated parts, n.e.c.

Surgicel and medical mstnmnts, n.e.c., and speecially
fabricated parts, n.e.c.

Recommend omhargo of the abova.

Hearing devices, and spocially fabricated parts, n.s.c.

Surgleal appliances, n.e.6. and specially fabricated parts, n.o.c.
Surgieal and medical apparatus, n.s.c., and specially

fabricated parts, n.e.c.

Recommend embargo of above.

Tfanai.ts and levels. .
Drawing and drafting equipaent, and specielly fabricated parts.
Surveying and engimnsering instrunents, a.nd specially fabricated
parts, n.e.c.

Nevigational instruments, n.e.c., and specially fabriceted

parts, n.,e.c.
Recommend embargo of the abowve,

ONF IDEIL
Secupdty 12

Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1



Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1

, COUF IDETTIAL
Securdty Jpfornatlon

-2 e

919010 Meteorological instruments, and specially fabricated
parts, n.e.c.

919068 -Labaratary, analytical, and pharmaceutical scales,
weights, and balances. :

919070 Basioc research laboratory apparatus and equipment
N.0.6,., and apec;l.ally fabricated perts, n.e.c. :

919080 Secondary research laboratery apparatus and equipment,
N.e.8,, and specially fabricated parts, n.e.c.

Recommend embargo of the above,

Seufly Sgformeiicn
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924200 - Phonograph records |

Recommarnd embargo of the following:
- Bisenits, for naking phonograph records
Resording blanks, home
Recarding blanks, wvex

927700 Partes spd accessorles, n.e.c;, specially
fabricztsd for musical instruments,

Recommerd smbargo of the following:
Guitar strings, stasl

CONFITENTIAL
Saegurity Informatiop
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947220 Sporting rifles, not over .22 caliber
947230 Sparting rifles, over .22 caliber
947300 Shotguns
48162 Shotgun shells

' Recommend embargo of the above,
94816/, ~ Metallie cartridges

Recammend emblargo of the following:
Sporting rifle

948169 Components and perts, n.e.c. specially fabricated

for small arms ammunition,

Recommend embarge of the feollowing:
Shotgun shells, eupty

949700 Fireworks, ‘pyroteehn:l.ca, and specially fabricated
parts, n.e.c.

Recomnand embargo of the following:
Fleres, aircraft.
Flares, airport,
Fhotographic bombs, aerial, for
industrial or military use,
Pistol hammars, signal.
Pistol sets, signal.

Position lights, for industrial
or military use,
Pyrotechnics for industrial or
nilitery use. .
Railroad fuses, for industrial

- cr military use,
Railroad terpedoes, for mdmtrm
o mn’.w use.
Red signel flares.
Smoke flares.,

_'l‘ear gas guns.

CONF IDENTIAL
Secwdty Jaformaticn
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955000 Photographs and blmpu'i.nta
Recommend embsrgo of the abowe

it Dforagtisn
Security b
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979900

980700

984120

984200

999930

CONFTENTIAL
Seourity Information

MISCELLANEQUS COMOPITIES . IL.B.Ca

Thermostatic containsrs

Hecommend embargo of canteen only

‘Lighting devicas, n.e.c., and speclslly fabricated perts,

Ba0.Co ,

Receomend ambargo of ths following:
I minating flares '
Nluminating torchss, non-alectrie
Marine 1ights,

Fire-fighting squipnent (except automotive fire engines
amd trailers), and specially fabricated parts, n.e.c.

Safaty epparel and squipmsnt, n.e.c., and specially
fabricated parts, n.e.c.

Reccmend embargs of the above.

Mechsnical farm ax;d hone type freesers, except alectric,
Recormend embargo of the above.

Ize rafriéemtors , household and commercial types.

Recemmend exbergo of the following:
Commercial types,

Militery apparel ¢f all types and materisls, including
insignia, and footwsar (new and used).

Miseollensous military and naval equipment, n.e.c., and
spacially fabricated parts, n.e.ce.

Recormend embergo of the above.
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1.

2.

3.

bo

)

STATEMENT OF UNDERSTANDING WITH RESPECT TO TRADE WITH HONG KONG

It is the understaniing that the trade with Hong Kong is not coversd by
this lettex. ’ ’

Japan will fully cooperate with the Hong Kong govermment in its effort
to accomplieh security export control, by complying with its rules and
regulations concerning Essential Supply Certificate.

Those commoditiss for which the Hong Xong government does not customurily
issue Easentisl Supply Certificate will be exported by Japan without such
certificate with due regard for the necessity of security export controls
for Comminist controlled areas in the Far Bast.

The Japeress government will be willing to exchange information with the
United States Goverrment on the trade with Hong Xeng.

Attachment #5
August 11, 1952
Washington, D.C.
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Seypity Inforpelion

NOTES OF BILATTRAL HEGCTIATIONS WITH JAPAN ,

Mr, Takeuchi called om Mr, Linder at 9:30, July 23 to tell him whal _
pusition Japan would take at the five.coumtry msebing., He had basen instructed
by his Govermment to sesk admissiom inte COCOM. Tn addition, he was instructed
to discuss in the meeting Japan's fubvre level of controls ou exparts to
Camnmist China elong the lines set forth in & piece of papsr which he aandsd
4o Mr. Linder (Attachment 1), He ssld that his Gsveramernt was willing to
maintain suhstantially its present lewel ¢f conterols Cor a reasonable pariod
of time in anticipation that Jepan's primcipel coapetilors in the FPar Last
will tighten their contrcls by agreement. Morcowar, Japan was wililng to
cooperate in concerted actlon to raiss ths level of controls, Be said, on
the other hand, that the Japaness psople could nob wnderstand why the
Japaness Govornmant should embergn shipment of sush itens as gotton toxtile
muchinery while the United Kingdom continmves tm ship 1t in subatentiai quanti-
ties. Moreover, while wiliing ito meintain strict controls on strategic items,
they could not understmd what harm wouid be dove by exporting to Conmmnist
Chine oumsrous items such as punk, mosquito repsliani., Ho indicated that
1% would be difficult for Japan to conbimue to be beimd indefinliely to main.
tain tighter controls than its primcipal competitors.

Mr. Linder replied that we had considersd that such substantive questians
would not be appropriats for discussion at this mesting, and that the other
participating comtries concurred in this visw, Mr, Takewshi then requested
bilateral talks on this subject, Be sxmresszed a atrong desire that they be
cempleted before the end of the multilaterel mesting so thai an aynovncenen®
could be made by his Govermment that ceutrels ou some items had beeb relaxed,
for example on textile machinery, paper producis, dyesiuffes and weol knit
goods, which had been previcusly diseusazad with the United Stetes. Government.

Mr. Linder noted that COCOM establisiws minfuus sisndards, which a
mumber of Govermmsnts, including the Unitsd Staies, Canada snd the United
Kingdom exceed in their own security intereuts. lie urged Japan to maintain
its present level of controls sgaimst Coymmist Chipe at least as long as
there is aggression in tha Fer Lsmat., Mr. Takeuchi expresssd a willingness
to cooperate but stated that the Jepanese people expwcled some relaxation
of controls to result from the meetiug. He reilerated his request for
biiaterel talks in 1ieu of his raising the matter in the multilateral meet-
ing and Mr. Linder agreed %o tho proposal. A technical greup, chairsd by
Mr. Gecrge of the Department of Commerce, wms eatablished. The group was
composed of Messrs, Matsuo and Yemashite from the Japannse Delegation and
representatives from State and Commerse. This Committes made rapid progress
and by July 31 had reached tentative agreement cn two papers (Attachuwent 2),

. Linder

SECRET
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Mr. Lindsr called Mr. Takeuchl to his office on July 31 to request him
to agres to an exchange of latters undsr which the Japanese would commit
themselves to (1) embargo jtems on the United States Security Lists, (2)
embargo sn additionsl list of items feund to be readily determinable as of
astratagic importance to Cammmist China and (3) license those items agreed
to bs of 1ittle or no strategic jmportauce to Commmist China only in
Toturn for esaential ccamodities, }Mr. Takeuchl protested against giving
such a commitment as the price of obtaining membership im COCOM and wished
10 know the reason for the request. Mr. Linder repliad that the other agen-
c¢iea had felt very strongly that the establishment of a separate Far East
organigation would greatly assist in maintaeining sdequate export controle
against the Communist Far East. He ssid it was apparent that the United
States was not going to auccead in obtaining the agreement of tha other
coumtries to this proposal and the other agencies believed it necsasary to
obtain some assurance that controls against Communist China would not be
veakened, Mr. Takeushi was grsatly perturbed, in part because the request
had come so late in the moeting and despite the substantial progress made
in the technical group. Mr, Linder insisted that auch a letter was neces-
sery, Mr. Linder noted thal such a letter would not go beyond what the
Japanese had already stated to be thealir intention.

At a meeting of the United States Delegation that night the text of
a letter to be requssted of Mr., Takeuchi was agreed upon. This was handed
to Mr. Takeuchi at ths Japanese Embassy by Mr. White at 9115 a.m., August 1
{Attactment 3). Because of the urging of Mr, Linder and Mr. U, Alexis Johnson,
both by telephone, and the inaistence of IMfr, Linder when Mr, Takeuchi called
in person later in the day (See Memorandum of Conversation - Attaghment Z)
Mr. Takeuchi indicated that afterncom thaet he would submit a counter-draft
that evening, :

Mr. White went to the Japanese Embessy at 10:00 p.m. to receive the
counter-draft (Attactment 5), Mr. White said he was sure that it would not
meet Mr, Linder's needs. This did not appear to surprise Mr. Takeuchi but
he said he did not see how he could send the letier requestcd by Mr. Linder.
He said his instructions did not authorige him to go that far and it vas
o0 late to transmit a text and recsive a reply by 11:00 a.m. Saturday -~
the time scheduled for the final mulitilateral meeting.

Mp, White then suggested the possibility of a lstter which would include
peragraph numbered 1 of the requested letter, coupled with a general con-
mitment that Japan would maintain its present conirols as long as there 1s
aggression in the Far East. He said this was a personal suggestion but he
thought suech a statement would be scceptsbls, Mr. Takeuchi refused this
proposal on the ground that the second part of the formula was too general
and friction would result because of disagresements in the course of impla-
menting it. _ _

Mr, White

Approved For Release 2000408/23 -RDP62-00647A000200110008-1
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Mr. White thon suggeeted that the paper handsd informally to Mr. Linder
on July 28 {(Atteshment 1) might be sirengthensd snd used as the basis of
a lotter. After same discussion it becsme cleer %het exploratian along this
1ine would be less 1ikely to be fruliful than a furtbsr eifort W gt agret.
ment tc the Delsgation®s drafi, with scme modificatden AT neoessary, and
this vas suggested to Mr. Takeushi.

At that point Mr, Waring errived, and at Mr. Tekauchils raguest gave
s somewhat detailed explamation of the ressons vhy e somrilnent vas desired.
Mr. Takeuohi said he had & mmoh clearer wundorstending of %ne problem, wiieh
would be helpful im explaining the matter te his Governmant,

Mr, Whits reverted to his previous suggeatd on that those _:mﬁsen't}* &
over the lettsr in an effort to find a basis for agresnsus, Mr, Takeuchi
said he thought the only reason for doing so Seorld e W clewss M. White®
but he agreed to the suggestion. :

First, Mr. Taksuchl objectad %o tho all-inclusive character of tue words
"for the Far East® in the intreduotery hosding. Mr. Whits said !m thought
thers would be mo diffioully im substitubing "Communist Chine and Horth
Rorea®, Mr. Wering suggested using the languase ia e foolnctis on page 2
of the multilatersl paper ~ "Commmist Chins, horth Korea, and &y othisw
Commmist-controlled aree in the Far Eust®, whish was accaphnd.

Mr, Waring suggested changing "might" %o ®aay in lime 4 end this was
agread. . '

At Mr, Teksuchi’s reaquest the worde "by mulual sgreemsat” were inserted
{n tha first sentemce of numbered peregiaph 2.

Mr. Takenshi's principal objestion related to tha secend sentence of
mmbered peragraph 2. He thought the languags was pernlesive in charzoter
and thorefore not appropriate in visy of thu scverelgn status of Japan. v
41s0, he thought the lenguage was vegus. Ho referrel o ths tachnicel group
papers, noting that the language there was clear and would embody & defin-
its comnitment which could be impiemented without the posaibility of combtinusl
controversy between the two partiss as %o what hed bean agrsed upon.

My, Tekeuchi sald be was encoursged by lbe progress pade in selecting the

aamedities

1 Massrs. Takeuchi, Tsurumi, Morl, Veriag and Yhite. _ ’
2 On August 4 Mr. Tswrumi brought M. Wnite a "corrected letter", in
which the language was changud to ccnform to the change made in the

multilateral paper on Saturday morning. Thias was socepted raluctantly
by Mr. Linder. =~ :

SECRET
| Security Informatien
Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1



Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1

SECRET
Seourdty Information

-4 -

commodities to ba dlacussed for possible inclusion for control under the
terms of paragraph 3(a). He thought this might be finished by Monday ar
Tussday and the technieal group paper be approved; why not wait until then
when he hoped to have & good idea of the kind of items the United States
would regard as of stralegic importance to Communist China? Mr., White
pointed out that the letler was only a bread statenent of principles, the
details of which would be filled in by the working party paper; he thought,
therefors, that in onc sense the proposed exchange of lettsrs could be con-
sidered as a stop-gap. This did not convince Mr. Talmuchi.

It had been apparent from the beginning that the second sentence of
paragraph 2 sonstityted the real basis for Mr. Takeuchlts difficulty. A
Mr, Waring tried some alternative language but it became clear that it would
be necessary to deiete the sentence, However, it was alsc clear that '
Mr, Taksuchi would have no cbjection to going fer in the direction of incor-
porating by reference ‘the subatmecs of the working party papers. (The pos-
sibility of campletely doing so had been suggested by Mr, White in a previous
conversation but, as expected, Mr, Takeuchi rejected the idea,) Mr, Waring
suggeated language designed to accomplish that purpose, which, with slight
nodification, was socepted. Thus, the controversial sentence was dropped
but, in the opinion of the United States negotlstors, was offset by streangth-
ening the last paragraph, “

Mr, Takeuchi sald his instrusticas "were primitive”™ and he hed doubts
as to vhather he could send the letter as revised. He said he was afraid
"it would cost him his neck", fle consulted his colleagues in Japanese.
Mr, Takeushi then said his position vis-a-vis his Government would be much
better if he could have a "side understending on Hong XKong" to send with
his report on the letter. This was worked out with Mr. Waring (Attachment 6),
who said he thought it would be acceptabls to his Government. Mr. Takeuchi
then finally indiscated that he would send the letter the next norning but
requested that he be informed as soon as possible whether there was any
question regarding the points on Hong Kongo (These were accepted, along with
the letter, at the Delegation meeting Saturday morning. See Attichnents 7
and 8 for the taxts of the letters exchanged.

Mr., White then geve Mr. Takeuchl a counter-draft (Attachment 10) to
the Japansse draft proes release (Attactment 9) on the "five-items”,
Mr. Takeushi referred to a telephone sonversation botween Mr, White and
Mr, Tourumi in vhioh the former had repcrted that although he would have the
camnents of ths United States Delegation regarding thes Japanese draft that
evening, he hopsd that no statemsnt would be issusd for at least a week
after the meeting hzd adjourned. Mr. Takeuchi became very emotional at that
point. He said he had long since mpromised the newspapers a statenent at

the end
sacf Sofarmston
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“he end of the conferemcs and ha would prefer to resign rather than not do
so, ie said further thait the text had been tranasmitted to Tokyo, his cods -
clerks vere gons, and it was Jmpossible to mske any substantive changes.
{it was then almost 2:00 a.m.) An attempt was made to explain vhy it would
ba politiselly dangerous to have the relaxation of controls on these items
related in the publis mind with either (1) ths multilateral meeting or (2)
an agreement on the matter with the United Siates Govermment. Mr, Takeuchi
went into some length regasrding the pressure on his Governmment to maks an
announcement and would only agree to telegrzph his Government to striks out
references to eny bilateral agreemsat.

Mr, Taksuehi called on Mr, Linder at 10150, Saturday, August 2, and
the lstters wsre exchsngsd., In reply tc a quastion, Mr. Linder said the
peiats regarding Hong Kong were fully scceptable to hls Govermment. Mr. Linder,
earliar that morning had cleared with members of his delegation the sug-
gestions made by Mr. Takeuchi in respesct of Honmg Kong. Mr. Linder then tcld
Mr. Taksushi he had bean informed of his desire to make a statement to the
preas on the "five itema" thet day. He said he fully understood Mr. Taksuchi's
difTiculty and womld not urge him to delay appreciably his statement. low-
ever, hs wondersd whether it was not possible to arrange it so that the state-
ment would not appear in the Japenese rewspapers before Monday. The answer
vas in the negative. !Mr. Linder asked whether Mr, Takeuchl intended to give
the statement to the press in Washingion. Mr. Takeuchi replied that he was
going to do so that afternoon. Mr. Linder asked if he could not notify the
nswapapermen that hs would hold a press conferercs Sunday afternoonc
Mr. Takeuchi again repliied in the negative. DBut assurance wes given to
My, Linder that Mr. Takeuchils contaelts would be with the Japansse press.

The participants then went to the final multilateral meeting, at which
a Tinal agreement was reached on a paper to be transmitted by the Chairman
40 the members of the Consultative Group.

Attachmentss 10

1. Japan's Control on Export to Communist China (6/27/52)
2. Japan‘s Control on Export to Communist China (undtd.)

o Uraft Letter to Mr. Linder from Mr. Takeuchi (undtd.)
L. Memo of Conversation re Attached Draft Letter to Mr. Linder

dtd. 8/1/52

5. Copy of Lettar to Mr. Linder fran Mr. Takeuchi

» Trade With Hong Kong

7. Copy of Letter to Mr. Linder from Mr. Takeuchi (8/;/52)
8. Mr. linder’s Reply te Mr. Takeuchi®’s Letter of 8/2/52
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CoPY CONFIUENTIAL ~ Attachment 1

2.

JAPAN'S CONTROL ON EXPORT TO COMMUNIST GCHINA

a. The commodities enumerated in the International List shall be
ambargoed, b. The commodities included in the present U.S. Security
List but not listed in the International List will tentatively
continue to be embargoed, in anticipation of inclusion of such com-
modities, in the International List within a reasonable length of
time. c¢. The Commodities included in the liat attached to the
existing Export Trade Control Urder but not falling under the ahove
mentioned Two lists will be permitted to be shipped, only upon review
of individual transaction, carefully weighing importance of come
modities to be obtained in returm. In addition, due attention will
be paid to ingure that the quantities be limited to reascnable
amount, \
For the purpose of implementing the above control, no modification
of the existing law and order concerning sxport control will be
necsssary.

In the event export control is strengthened by agreement among the
natiens having principal .trading interests in the Far East, Japan
is willing and prepared to cooperzte in such a concerted action.

July 27, 1952

CONFIDENTIAL
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GOPY . BBCRET Attachment, 2
Poopeity inforeaiion

SHAELTIT BUITROL O FAPORY T COMABIIST CHINA

o Thme conmodities emmerated in ssy Internaviconal Condrol st shall be
wbargoed,

Ths commedities ineiuded in the U.8. Security Lists (ineiuding the
Authle Aot Liste) but not Msied in the Intevnatiocasl Control Iists
w211 temietively condinue to be embavzoed, in anticipatiom of
iaolusion of such compodilies ia the Inbernatiopal lists within s
rsaponabie lengtl of tine, '

The semodities ineindad in ths 1ist attsched to the existing Export
femde fontyol Upder ird not failing under the abovee-meniioned liste
1Ll be contyoiled in one of the following ways:

{a} Unt4l & more definitive deterninabion is mede, items which are
fousd o be readily determinsbie ss of strateric significance
%o Ghina will be embargoed by Japsn o Commmist Chine. Wherse
nitikges snipments of arny such item to China wouid. in the
ordsdon of the Japaness (overmmant, involve thelr ezchanze for
iheris ol & opargeher and auwantivy of sueh imporiance Lo ihe basic
raencky of dapan or the defense production programs in the free
werld, ineluding Japsn, #s elesrly to represent a highiy favorable
srekanes, such transastiors would be made the subject of bilateral
dismupaions between Jepsn and the U.5. ovrior to any definiitive
action by ths Japanesa Govermment.

{b} Until o more definitive determinstion is made, items which are
- puspeeied to be of strategic importance to Commmist China or

concerning which there ie resl uncertainty as to the strategic
Irportanee 4o China will be iicensed to Chine only upen the
vewiew of individual transaeiions by the Japansse Govermment
under siriet quantitative control and vhers, in the opinion of
the Jspensse Govermment, the goods which are to be received in
exsharce cleerly wouid contribute to the basic economy of Japan
or the defanse production programs in the free world, ineluding
Japan. The Japaness Govermment and the U.S. Govermment will
axchange information pericdically azs to thelr shirment of goods
to Copmunist China in this eategory.

{e) Until o more definitive determination is made, items which are
determined tc be of iimited if of any strategic importance to

¢« Uhina
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within reasonable guantities go as to sxolude lhelr uee v
Communist Chinese for senversion Lo Cirest or LiCITEcL mLiLl 3
support uses. The Japanese Government and the U.S. uoverqqut
will sxchange information periodizalliy as To Lielr shipments of
goods to Commaunis® China in this category.

It is recognized that determirations of sirategic signilicancs iuvoive
constant review of commodifties in their reiationsnip to speeiflc ares: mndae
varying conditions., It is understood that neither the U.5. Sseuribty ‘dsts now
the Intermational Lists as approved or under consideratiovn reilact a detallec
technical analysis of the strateglc worth of goods insoioxr as they apniy to
Communist China; such lists having been developed pricarily fLor appli
against the more highly developed ecunnomies of Bastern arvpean Lountiles
which are not in open confliich with firee world miilitery Zorces.

In the range of commodities not now coverad Ly U.S, Lists or by any
International List the earliest determinations of strategic significancs
respecting China are necessary and international {multilateral) effory
involving Japan, U.S., and other countries (with substantial Far Hastemn
interests) should be begun to this end. These efforts should be brouznt to
a conclusion at the eariiest possiovle dsie.

As a preliminary step and to mset the immediate problem facing Japan,
the Japanese Government wiil examine jointly with the U.3. the resideal items
described above in order to make preliminary and hentetive delerminaiions as
to thelr strategic significance respecting Gomnunist Chine. This examination
will begin immediately and be zompieted at the earliest pessiblie vime. The
results will be viewed as preliminary and tentative pending further detalled
examination of the problem on a mulsiisteral tasise.

With respect to Paras 1 and 2 of the agreed paper it is undersiosd that
the Japanese Government will continue to embargo to Communist Uhina 31l items
on these ligts at least so long as there iz Communist aggression in the Far
Fagt which is recognized by the United Nations,

With reference to the phrase “until a more definitive determinaiiocn
is made" indicated in parsgraph 3(a}, (b} and (¢} of the agresd paper. it is
hereby understood that the Japaness Government will nct ve reocuired to take
actions referred to in the above-mentioned parsgraphs in cagses where the
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SECRET
Secarity Information

R P

Coordinating Committee or similar interdational organization has made
determinations different from those tentatively agreed upon in accordance
with these paragraprhs, or where it has failed to make or discuss such
determinations within a reasonable length of time. With respect to items
covered by para, 3(a) however, where a multilsteral determination has not
been made, the Japanese Government will continue the agreed 3 (a) control
at least so long as there is Comnunist aggression in the Far East which 1is
recognized by the United Nations,

Notwithstanding this understanding, in such event the Japanese Govemn-
ment will be ready to discusa the matter with the United States Govermnment
in the light of the situation thenm prevailing, in the spirit of close co=
operation between the two countries, :

In implementing paragraph 3 of the agreed paper it is understood that
the following action program will be followed:

a. For action under pare 3 (a) the initial list will be composed
of the Ltems being considered in COCOM for embargo to China which
are not on the International Lists and such items as the two
governments may agree should also be embargoed to China on the
basis of an immediate review of the uncovered commodity areas
to be undertaken by technicians of the two governments.

b. The commodities on the Japanese Control List which will not have
been covered by the U.S. Security Lists, the International Lists
or Fara a above will bs reviewed by the Japanese Governpent in
Tokyo and recommendations made as to the control of such
commodi.ties under para 3 (b) and (c). These recomnmendations
will then be discussed between the two governments. During the
period of such examination and discussion the Japanese Govermment
'wi%l)treat all these commodities under the provisions of paragraph
3 (b)e '

SECRET
Security Information
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DRAFT sOEOGOR BT Attacamant 3
TR AP ' ey mrem ane3 o . e N

Dear Mr, Linder:

T believe it would be useful for ms te set forth my undersianding
of our recent conversations on tha sutject of security export controls
for Communist China, Morth dopes and such other Communisit-controiled
areas in the Far East, the assential polnts of which mey be suwmmsrized
as follows:

1. Japan will continae to embargo all items on the Unlted Stabes
Security Lists during the neriod of Comaunisy aggressioun in lhe
Far East.

2, Japan and the United States will vreview all other items which
may be of strategic value as expediticus.y aa possible with
a view of detemining by mutval agreemens thoss on whici an
embargo should be waintained in order to attaln our rmutual
security objectives. :

It is my understanding that the vork ol the teehnical group is in
accord with and is designed to implemont tae conespts sebh forth abova.
I believe the current conversaiions have contribuied to closer mutual
understanding of the problems of sach country related to security
export control and it is my sincere desire thal the nresent work of the
technical group will be brought to an zarly conclusion.

fyu i Takeuchl
Mindigter Plenipotentiary

The Honorable
Harold F. Linder,

Acting Assistant Secretary for Economic Affairs.

SEOCRET v
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COPY » : Attachment 4
Security Information

DEPARTMENT OF STATE

LT R P R

MEMORANDUM OF CONVERSATION
DATE: August 1, 1952
SUBJECT: = Attached Draft Letter to Mr. Linder

PARTICIPARTSs My, Takeushi, Minister Counselor of Japanese Embasay
Mr. Morl; Japaness Foreign Office . .
Mr. Harold F. Linder, Acting Agsistant Secretary for Economio
- Affairs
Miss Miriam Cemp, RA
Mr, C. Thayer White, KA

COPIES TO: Mr. Linder
Mr, Vernon -~ EIT
Mise Cemp
American Embassy, Tokyo
FE
NA

Mr. Tekeuchi came to Mr. Lmdor 8 office to discuss the aitached dra.ft
letter which had been given to him earlier in the morning.

Mr. Takeuchi statod that he would be willing to give Mr. Linder a letter
along the lines of the draft, but that he would probably wish to suggest a
few changes in wording. (Mr. Takeuchi nad indicated, when Mr, White handed
him the draft letter, that hs might wish "for the Far East" changed to
"Coumunist China® and the phrase "which is recognized by the United Fationa®
added at the end of paragraph numbered l.,) He indicated, however, thai he
would need 1o refer the =mended lstter to his Govermmant,

L]

Mr. Takeuchl was greatly disturbed over the request for an agreement in
writing, perticularly at this tiwe in view of the progress being made by ths
Working Party. Mr. Linder noted that Mr. Takeuchi had besn unwilling to
agree definitively to the working perty documents untlil he was reasonably
certain what items would be considered to be of strateglc significance to
Commmist China (paragraph 3(a) of the draft "Japan's Control on Export to
Communist China") and that this would take some time. Mr. Linder stated that
in his opinion Mr, Takeuchi was not being unreasonable in this connection.

He pointed out that the draft letter is a very simple document and merely puts
on paper, in less sweeping form, the principles tentatively agreed to in the
Working Party and, in fact, only puts on paper what Mr. Takeuchi had stated
on July 28 to be the Japanese intentions. He also pointed out that it was
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envisaged under paragraph mumbersd 2 that no item would be smbargoed by
Japan except by rutual agreement . e thought the request therefore vas
very reasonsble,

: Mr. Tekeuchi stated spucifically that there was an agreement between
the two parties on this subjeet and indicated nothing further wee necessary,
With refererce te his statement of July 28, he noted that it was informal
and that he had not anticipated in the beginning of the discussions that
he would be required to put on paper what was intended to be an informal
statement, Be polnted out that, in fact, we were asking for a written
agreement between the United Sistes and Japan which would bind Japen not to
axport certain items,

. Mr. Takeuchi indicated some reseniment with respect to what he called
"susplcions® of Japanese good faith and inquired what agencies of the .
United States desired the letter. Mr. Linder evaded the question., He
thought the word "suspicions® was an inaccurate term. On the contrary,
he pointed out that in the propesed letter only very general principles
would be established and the details would be filled in later by the two
pertiss on a mmtvally acceptable hasis. He referrsd to the practice in
the business world of two firms agreeing on "Chapter Heads" -~ a statement
of basic principles - the details of which would be filled in later. He
said these agreements were gemerally carried out to the satisfaction of
both parties,

Mr. Takeuchi said he would eall Mr. Linder later in the day with
respect to possible changes in wording, after which he would telegraph
Tokyo. He thought he would have a reply by tomorrow.

FE:NAsCTWhite:ref -

SECRET
Segurity Informstion
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COPY sthachment %

Deoar Mr. Linder:

In reply to your request for clarification im writing of my undersianding
of the ccnversations on the subject of Japen's esccurity coptrol over export
to Gommunist China betweer auy asscciates ard the offieisls of your Govermment,
I wish to state as follows:

1. These conversations have been started for the purpore «f eastablishing
a more rationsl and sensistent Jepanese control over export to
Commmiat China so &3 to maintain strict seourity expert sontrol of
the commodities of strategic walue while effecting an eppropriate
adjustment of conirel over other commodities of non-atraisgic value.

2. The present converzations have been heid on the tmsis of my paper
dated July 27, 1952 regarding "Japan's Conircl on Export to Communist
Chine", After fuil exchange of the views of the two perties, an
amended draft and its accompanying paper were agreed upon with a few
exceptions on the working group level onm July 31, 1952. This under-
standing has been reached in the spirit of elose cooperation between
the two countries and will be finmlized upon study of the list of
the commodities of strategic value which will bz presented to the
next meeting on Monday., Aecordingly, I am leoking forward to en
immediate commencement of the work of the technical group to make
preliminary determination of the commodities of stratezic value.

3. The gist of the draft and its accompanying peper might be summsrized
as follows:

a, Japan will continue to sembergo to Communist China ail items
on the Internstiomal List and United States Seowrity Lists
~ during the period of hoatility in Korea.

b. Until a more definitive determiration is made by mulitileteral
agreement, Japan will embargo tc Communist Chine the items otber
than those montioned above which have been detsrmined as of
strategic velue by agreement between the Govermments of Japen
and the United States.

0. Japan will license for export toc Communist China of all other
comnodities with due oonsideration of export quantity and
importence of commodities to be obtained in exchange.

I believe the current sonversations have contributed tc closer mutual
understanding of the problems of each country related to security export control,
and it is my sincere desire that the whole queation will be settled at the
earliest possible date. . ,

' Ryuji Takeushi
CONF IDERTIAL Minister Plsnipotentiary
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PY CONFILENTIAL Atta t 6

1.

2.

3.

T

It is the understanding that the trade with Hong Kong s not covered
by this letter.

Japan will fully cooperate with the Hong Kong government in its
effort to accomplish security export control, by complying with its
rules and regulations concerning Essential Supply Certificate.

Those commodities for which the Hong Kong government does not
customarily issue Essential Supply Certificate will be exported by
Japan without such certificate with due regard for the necessity of
security export controls for Communist controlled areas in the

Far East.

The Japanese govermnment will be willing to exchange information
with the United States Govermment on the trade with Hong Kong.

CONFIDENTIAL
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EMBASSY OF JiPAN Atthachrond 7
2514 Massachusetts fvenuwn, N.W
‘Washington 8, D.C.-

f&.ﬂ&!:ﬁﬂtr 2’ 3‘?52

Dear Mr. Lindars

. I beliewe it would be useiful for = to z2et fozrth my understending
of our recent conversations on the sub:ject of seseuriiy expert controls for
Communist China, North Korea and such other communish éontrollad avess in
the Far East, excluding Soviet territcry, as nay be agrasd, tha sgssntial
po.nts of which may be summarized as jollows:

~ 1. Japan will coalinue %o embargo all ibems on the United States
Security lists cduring the peried of Commundet aggregalon in the
Far kast.

2. Japan and the Unibord States will review all other items which
may be of strategis valus as expadiiiouasly ss possible with a
view of determining by mutual agresment those on which an
ambargo should be maintained in ordar to attain ouy mubual
security objestiven.

It is my wndoerstanding that the work of the technlesl zroup now
being carried forwaid is in accord witi., and designed ¢ implemen®, the
concepts set forth above. 1 belleve that the eurrent conwversatione have
contributed to clossr undersianding of the prudlems of ench counbry relabed
to security export control, and it is my sincers desire that the work of
thie technicsl group wiil be brought 4o an early conclusiuvn.

Yery wruly youras,

fs/ Hyuil Takeuchi

Ayuwih Tekeunehi
Hirdister Pienipotentiary

The Honorsble

Harold F. Linder,

Acting Ascistent Secretary for lLconomlic Affairs.

SONEIRNIZAL
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C
0 DEPARTHENT OF STATHE
- P Washington
Y

Auguat 2, 1952

Dear Mr. Takeqchi:

Thank you for your cordisl letter of August 2. 1 have noted
with plsasure your assurance that Japan will continue to embargo
all items on the United States szcurity lists duripg the perlod
of communist aggression in the For bkast.

I concur in the undamwanding which you set forth in your
jetier regarding the objJectives of the Tachnical Group in relation
to the maintenance of security export controls in the Far kast.

I join with you in the belief that the work of the Technical Group
bas pramoted & closer understanding of the problems in this field
facing our tso countries. We now appreciats fully our mutual
desire in addition o embargoing important stirategio ltems to
exsruise close supervision over the nature and quantities of less
strategic iiems which may be desiined for communist aress in the
Yar East.

I wish to a@ssure you bhat I shall make every effort to
expadite, on the part of the United States, the work of “the
Technieal Oroup so that it may be brought to the earllest possible
conciusion.

Singarely yours,

' Harold F. Linder
Deputy Assistant Secretary
for Economic Affairs

The Honorable
'Ryuji Takeuchi,
sinister=Counsslor,
Fnbessy of Japan,
Washington.
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CorY Attachment 9

1. I cennot add anything ©o my stetement just made about the five
power talk ., ({statement along the agreed line)

2. {ipswering to guestions) I helieve it is safe to assums that out
of the so-ialled five commodltiss in gusstion, textiles machinery, woolsn
knitted go:ds, puper and dyestuff exzept those determined as of atrategie
importance may be licensed by the Jepansse Covernment for export to
Communist (hina, upon review of individual transaetion, earefully weighing
importance of commeditise to be obteined in return and with due attention
being peid to insure that the quantities be limited to reasomable amount.

- 1 wish to emphasize that this nsw development has nothing to do with
the five powsr telks. (Or: This ie a result of bi-laternl discussions with
the U, S, Govermmont) »

Az tc the present Japansse control on expori to China, I belisve, such
gonirol will be maintained or sirengthemed on those commodities of astrategile
signifiecancs, but thosa commodities of non-strategic importance which are
presentiy controlled will bte licensed for export, with dus econsideration of
quantity of such export and importancs of commodities %o be obtained in
return, TFurther exchange of views with the U. S, Government will be continmued.
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STAVEMENT BY THE JAPANESE GOVERNMENT

I am not in a position to add anything to my earl.‘ier statement
with regarxd Lo the Five-Powar Talks.

As far as Japanese export controls are concerned, my Oovernment
wishes bo make it clear that it will continue to. maintain its prasent
embargo on shipments of strategic materials tc Commumist Chine and
Ncrth Korea. Japan wishes to emphas:lie its continued cooperation wiith
other countries of the Freo World in this matter as long as Communist
aggression continues in the Far East.

Commodities of nor=stratsgie luportance, nowavar, will be subject
Lo ;admhaistmtiw discretion and may be licensed in reasonable quanki-
ties. Due consideration will be given in this connaction to the import-
ance of the nommodities which may be obtained in return for our exporta.
I believe it is safe to assume that out of the so-called five commodi-
vles which have been frequently mentioned-~textila machinery, woolen
knitited goods, paper, and dyestuffs, those items detemined by the
Japanese Qovermment to be non-strateglic in nature will be licensed for
axport to Communist China only after reviewing easch individuzl trans-
action with a view to the quantities involved and the importance of

the commodities which will be obtaified in retum,
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Wmﬁm JAPAN AND THE (NITED STAJES
B SORTEOL oF EAPONTS T GO G

1. The cammodities enumersted in any Internasicnal Control Idst shall
be smbargoed. v

o

3o

The ovstrodities included in the U,S. Seourity liste {inaluding the
Battle Aot Lists) but not listed in the International Gontrol lists
vill oontinue to bs embargoed.

The ocommodities included im the list attached to the existing Export
Trade Control Order but not falling under the above-mentioned 1lists
will be oon_trollod in one of the following ways:

{a)

(b)

Until a more dofinitive detcrmimation is made, items which -
are found to b readily detsrxinable aa of sirategio sig-
nifieanos to Carmunist Chima will ba embergesd Ly Jupan to
Cormunist China, Whers proposed shipmsote of any such item
to China would, in the opinion of the Japanese Goverrment,
involve their exohange for iters of a characier and quantity
of such importance to the tasic eccnomy of Japan or the
defense production programs in the free vorld, inoluding
Japan, as clearly to repressnt a highly favorsble 2xchange,
such transactions would be made the subjeat of hilateral
discussions between Japan and the U.S. prior te any dofini-
tive action by the Japanwse Govermment.

Until a more definitive determimation is made, items vhieh
are suspected to be of stratesis importance io Communist China
or concerning which there ie real unsertainty as to the
strategie importance to Casmunist China will be livensed to
Gommunist China only upon ths rsview of individusl transsctions
by the Japaness Government under striet quantitative control
and vhere, in the opirion of the Japanese Goveramsnd, the

. goods which are to De recaived ih exchange olearly would con-

tribute to the tuale economy of Japan or the defense production -
programs in the free world, insluding Jspan., The Japanoss
Government and the U.S. Government will exchange information v
periodically as to their shipment of goods te Communist China
in this category, , :

(o) Untsl

SECRED
Sequrity Jalermasien
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(e) Until a more definitive determination 1s made, items which
are determined to be of limited if of any strategic importanee
to Cormundst China will be liaensed for export to Cocamunist
China by Japan but within ressonable quantities so as to
oxclude their use by the Communist Chinese for conversion
to direet or indirect military support uses, The Japanese -
Government and the U.S. Government will exchangs informatiom
periodically as to their uhipmntu of goods %o ch-mnist China
in this category.

Washington, DaCe),
Septenter 5, 1952.

SECRET
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IFIERFRESATIVE NOTES WITH EBSPEGT TO THE UNDERSTANDING
BETWEEH JAPAN AND Tsh UHITED xnﬂrs CONGERNING THE CONTROL OF

0 WWNURTST CHil hﬂ

sm?

1. It is recognized that determinstions of strategic signifieance
ianvoive consiani review of conmodities in their relationship %o specific areams
under verying conditions, 1t is ucdevstood that neither the U.. Securiiy
Lists nor the Internatiilonal Control lists as approved or under consideration
rellert a detalied teshricel analysis of the strategic worih of goods
ingoiar es they epply %o Commuulet China, sush lists hawing been developed
polmarily for epplieatiion sgainst the more highly deveioped esonomies of
Fastern Buropesn eountiriss which sre ﬂc* in opsv confliet with frae worid
uiliveary forces.

2. In the vange of commodities pot now aovered by U.S. Lisis or by
any Internationsi Control 1is? the eariiest determinations of strategic
significance respecting Ching ars necosEATY . It is understood that inter-
nationg)l {muitilaterel) conaideration involving Jepan, the United States
and other countries with substeptial Far Fastern interests will be begun in
crder Lo arrive at determinations with respect to the stretegic importaroe
of sommodities to Communist China. These discussions should be bronght w0
& conalusion at the esriiest possiblie date,

3. Ae & prelimirary step end to meet the immedilate problem fasing
Japan, the Japenese Gover—ment will examine jointly with the U.S. the
residual items described above in order to make preiiminary and tentative
determinations as to their strategio signifieance respscting Communist
China. This exsmination wi_u begin i.tmediat.aly snd be completed at the
eariieat possible tine,

4o With these determinations in mind, the two govermments will jointly
endeavor to strengthern the international level of controls on exports of
items of strateglo lmportance to Commnist China.

5. With respeet to Paras 1 and 2 of the agreed pa.p’er. it is under~
stood that the Japanese Government will continue to embargo to Communist
China all items on these lists st leest so long ae there is Oommnnis‘h
aggression in the Far Rast.

6. With reference

SECRET
seourity Tnformation

Approved For Release 2000/08/23 : CIA-RDP62-00647A600200110008-1



" Approved For Release 2000/08/23 : CIA-RDP62-00647A000200110008-1 -

Fudormn

ol B B
SIRE LR b A R

1

=3 ,2 wip

6, With referemee to the phrese "untdl & move dofindtlye determinalion
is mede® indicated in pexsgraph 3(a), (b} snd {e) of the egread paper, 1%
{8 hereby understood that boking indo secount any relevant diseugaiong in
the China Committes of the GOCOM with wespset o the 1lst of Lliems which
should be controlled te Chine alome, the United Stubes and Japta, upond the
request of either Govermmenti, will eomsult to eonzider the method and
degres of sentrol ovey the items deseribed in these peragrerhs toncerning
which the China Commitiee hos made no determinetion within a reascneble
poriod or hes made detexminstions different from those tontebively agreed
upon in sceordanee with these paragrephs. In no ewent, however, will the
Japnnese Govermment be raguired to take the seticns refeyred to in paras
graphs 3(b) or {c) in essss vhers ths COUOM hes wade determinabicns
different frem thosa tentatively agreed upem In ssvorisnce with iese
paragraphf. . : :

© 7, In implementing psragrapk 3 of the agraed papsi i de undersbtood
that the following action progiam will be followed: -

2. Tor action under pars 3{a) the fnfiial 1ligb 313 be composed
 of the items Teing ecnmidered In GOGOM for onburgs %o China
whieh smre oot op The Indernstionsl Combrol Tiste oy the Ueb.
Seeurity ILists snd sush Lizpe as ibe lwo EOTEITIRIh . ey
agree should plso be enbavgoed 4o Shins on whe besis of an
immediste review of the wwovored eormedity arcas Lo te
uwndortaken by Seshvielans of the two FOVETIMNLE.

be The comaoditivs oo the Japsvese Ounbrol [1ab whieh will nch
hawe besn cowered by the Uaile Sesuniby Lis she Trbercablonal
Qontrol Ligte on Pava 8. abovs will be weviseed by the
Japanese Government in Tokyo axd rocemie stiong wade as Lo
the control of svch commedities under pare {2} asd ().

-governuenbs. Duwing the perled of sush srswinatlon and

' diseussion the Japenese Government will izest all thede
eomroditias under the provisions of puregveaph 3(0).

. Washington, D.C.
- Septenber 5, 1952

'
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1% was agread that eash country would be responsible for mhnm
with the press of iLs om country.

it was further sgreed thal any such statement would take the follow-
ing lines: Thege met’mgs are purely informal. Discussions are limited
30 the question of appropriate arrsngements relating t0 security export
gontrmls with particular refererce to the Far Fast. The countries

represanted are Cenada, France, Japan, the United Kingdom and the
United States-
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Part IV

ACREED PUBLICITY RKLFASE QN THE OUTCOME OF THE
~POWER TALKS, AUOUST 2, 19

The Govermments of the United States, United Kingdom, France,
Cansds and Japan have satisfactorily concluded their mestings on
sscurity export control arrangements with particular reference to

t ‘ . ’
the Far East. Recommendations with respect to the position
/[Participation/ of Japan were fomulated for consideration by other

interested GCovermmants. Thay are belng communicated to these

Oovommenﬁ and therefore nothing further can be sfated at this tine.
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U.S. PROPOSAL

The purpose of this meeting, as I belleve all of us are agreed, is to
determine what will be the best method whereby we can bring into some
effective relationship the economic security efforts which are being made
by the countries of Western Europe, Canada, the United States and Japan,
especially in the Far kast. This is a question in the first instance of
coordinating the steps which have been taken thus far on the one hand by
the Western European countries, Canada and the United States, and on the
other hand by Japan. We might explore briefly the setiing of this problem
as we understand it in the United States.

, Since the first part of 1950 there has veen in existence the multi-
lateral organization which we know as the Consultative Group and the
Coordinating Committee. This organization was launched as a mesans of
concerting action by the United States, Canada and the principal countries
of Viestern Eurepe in controlling their exports to the Soviet Bloc for the
purpose of restricting the war potential of the Soviet Union and its
satellites in Lastern Europe. :

In late 19L9 and early 1950 the countries which participated in setting
up this organization were faced with the threat of aggression by the Soviet
Union, and proceeded to take actlion in the face of that threat. In June
1950, however, we were faced with a new development - actual aggression in.
Korea. This was a compelling reality which affected the actions and planning
of the free world nations in many fields, not least in the field of economic
security controls. In response to the Korean aggression, the Consultative
Group countries extended the controls which had originally been developed :
with an eye primarily to the situation in the European Soviet Bloc, to apply:
also to China.. They agreed to follow with respect to China an embargo policy
.80 far as all the International security lists are concerned, and are
scheduled to continue discussions in August of the proposals which the.
United Kingdom has made for the addition of more items to the embargo list
for China.

1 mention these developments because they emphasize the increasing
importance which has been attached to our defense efforts in the Far East,
and the increasing extent to which the countries participating in the .
Coordinating Committee have had to take account of China in the context of
economic security controls. ‘

At the same time that the countries of the Coordinating Committee were
developing thelir controls directed at restricting the war potential of the
European Soviet Bloc (which was the area of the Bloc with which their economic
problems were foremost), Japan was exercising controls over trade with Chinas,
which was the area of the Soviet Bloc with which Japan naturelly was pri-
marily concerned in respect to its economic security. It is understandable
that Japan has in effect a very stringent system of controls against trade
. with China in view of the twin facts - first, that China is engaged as an
aggressor against the United Nations forces in Korea, and second, that

‘ . Ja ]
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Japan‘s relationship with China is far more significant than her relation-
ship with the countries of the European Soviet Bloc. The United States
and Canada have even more restrictive conbrols in effect ovar their trade
with China, and the United Kingdom applies controls which are more extensive
than the multilateral level of controls agreed in the Coordinating Committee,
though less stringent than those of Japan, Camada or the United States.

This genserally summerizes the background as we sae it against which
we must consider the problem for which this conference has heen called -
namely, the problem of developing an appropriate srrangement for adequate
multilateral coordination of these efforts, with particular reference to
the Far East.

I think we can all frankly recognize that there are a aumber of ways
in which the economic security control efforts of the fres world in Furope
and the Far East could be assoclated. It has been our view that for a number
of reasons the economic security objectives of the free world in the Far East
can begt be served by the establishmant of a multllateral forum to deal
specifically with Far Fastern econcmlic security problems while providing a
close link with the existing Coordinating Committee structure.

In our considerations which have led to this conclusion, we have been
concerned with attaining three general obJjsctives, and have feit that
whatever multilateral organization 1s decided upon should mset these
objectives. They can he stated briefly as follows: firat, flexibility
of organization; second, efficiency of operation; third, rational considera-
tion of the most appropriate controls. These are the Oesiderata to be
sought through the organizational arrangements which this conference will
establish. I should like to discuss some of the factors which have entered
into our thinking in comection with eachi of these objectives.

Flexib}lity of Organization

The existing Consultative Group-Coordinating Commitiee structure was
created originally with a view to. the development of appropriate controls
on trade with the European Soviet Bloc. At the time that the organizatiom
was started, wve were confronted with a very different situation in Chins
than we are today. What we might refer to as vhe finer points of analysis
with respect to the control of trade to China, and the relationship of
China to the other countries of the Soviet Bloc heve never Leen adequately
explored in the Coordinating Committee. For one thing, tha% Committee is
not made up of persons especially well versed in the field of Far Eastern
economic relations. The whole development of the Coordinating Committee
body of understandings and controls has quite naturally emphasized the
Furopean situation.

Apart from the fact that the European organization is préponderantly
concerned.and especially skilled in dealing with the Eurcpean export control
problem, there is a somewhat leas tangible consideration which I should 1like

%o mention
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to mention. For the last five years the Western European countries together
with Canada and the United States have worked together in the NATO, in the
OEEC and in other organizations on a whole range of economic problems of

the North Atlantic and European areas. There has evolved a habit of coopéra-
tion among these countries and a complex system of economic interrelation-
ships among these countries to which-we attach particular value. This common
approach to many interrelated problems has lent stmngth to each of the
parts.

Although none of us can predict accurately the course of the future
there might be a similar development among the countries of the Far East.
In any case ‘it may well be desirable to bring into the economic security
effort other Yar Eastern countries who while having a genuine concern with
Far kastermn control measures have little or no interest in primarily
European control matters.

It is for thesws reasons that we have felt that it would be desirable
in whatever organizational arrangements we agree upon to retain sufficlent
flexibility so that at some future time or on scme particular econamic
gsecurity issues we can maintain a forum with a predominantly European
orientation and another with a primarily Far Eastern orlentation, although
they clearly must be securely linked together and follow cammon policies
if our over-all interest is to bs well served.

Efficiengx 9_2 Qperations

At the same time, we have felt that efficiency of operation is an
important objJective to be sought in developing the proposed multilateral
framework for relating Far Eastern economic security efforts to those in
Europe. This i1s a practical consideration which has a number of ramifica~
tions.  The European Coordinating Committee is extremely busy, meéeting
virtually five days a week with an agenda that leaves no roam for convenient
interjection of a detailed review of Far Eastern economic security problems.
Yet such a-detailed review will inevitably be necessary in relating the
Far Eastern economic security control effort to that which has been developed
in Europe. There simply would not be time for adequate consideration of
these problems in the light of the heavy burden that has already been
placed upon the Coordinating Committee. It has been our assumption that
some of the lnitial tasks which would require the devotion of concentrated
time and effort would include a careful analysis of the factors which
enter into the evaluation of China's war-making capacity, a careful review
of the relevant control lists, and a review of possible Japanese interest
in quantitative quotas which have been establishsd by the Coordinating
Committee. In all these matters, as well as in the consideration of new
matters which have a primarily Far Eastern emphasis, it appears unnecessary
to require the participation of all the Coordinating Committee members in
the initial working discussions. This is particularly true of the countries
which have a very minor interest in Far Eastern trade control problems.

These

rmation
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These considerations make it extremely unlikely that the COCOM could
deal adequately and efficiently with Far Lastern security control discussions.
Whatever multilateral framework may be developed as & result of this con-
ference should therefore be one which will permit adequate and efficient
consideration of Far Eastern security control problems.

Rational Consideration of the llost Appropriate Controls

The development of the Coordinating Committee ocontrol lists occurred
without the benefit of Japan’s specialized knowledge of China, and those
lists were not based on a detalled study of the items which contribute
most particularly to the military potential and war making capacity of
communist China. There are in Japan many persons, both within the Govern-
ment and in private industry, who are familiar with the Chinaese economy-

The organization agreed upon should make adequate provision for making
maximum use of such experts. With the participation of Japan in a multi-
lateral forum which will be able to devote adequate attention to Far Eastern
problems, it should be possible to develop a more reliable understanding
of the structure of the Chinese economy. This would lead to the conclusion
that whatever multilateral plan is developed as a result of this conference,
it should be so constituted as to permit the fullest use of Japan's special
knowledge of China. ' ‘

# OH R % H K OO R

Having reviewed these general objectives which should be sought in
whatever multilateral organization may be deemed desirable, L should now
like to outline briefly the type of organizational arrangements which we
believe would be most satisfactory in meeting these objectives. This has
already been outlined briefly to each of the governments represented here,
but it may be useful to do so again.

Wle have envisaged an organizational framework which will provide a
Far Eastern working group which is sufficiently separate operationally from
the European Coordinatinigomittee-Consultauvé Group organization to
permit adequate study of “relevant problems, while providing for a joint
conslderation of the Far Fastermn and European aspects of particular problems
at the policy level whenever matters of common interest to Europe and the
Far East arise. We therefore propose the eatablishment of a coordinating
committee for the Far East equivalent to the presunt European Coordinating
Committee. This coordinating committee would deal on a working basis with
Far Eastem economic security matters. It would operate within the frame-
work set by a consultative group on the ministerial level parallel to the
existing Consultative Group, composed of the same countries as would par-
ticipate in the Far Eastern coordinating committee. This Far Eastern
consultative group would also consider special Far Eastern problems referred
to it by the cvordinating committee. These Far Lastern bodies would be
composed of the countries represented at this conference plus perhaps other
countries which have an important interest in Far Eastern economic sscurity
matters. .

The Far Eastem
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The Far Eastern consultative group and the Furopean Consultative Uroup
would meet Jointly as a top policy commitise to consicder economic security
problems of interest to both Zurope and the Far East. This would assure
the close coordination of European and Fur Lastern economic security policy.
In order further to assure the coordination of the Far haztorr and kuropean
aspacts of economic sacurity, we believe that thu Far Lasierm coordinating
comiittee would infom the European Coordinating Committes of its decisions,
and that the Far kEastern consultative group would inform the European
Consultative Group of its decisions, for informaticn and parallel action.
The same would be true in the opposlie direction. If as a resulb of thls
process of exchange of information, %hers aprears to be & conflict of
~ policy, the conflict would be referred to a Joint meeting of the Far Fastem
consultative group and the European Consultative Group siiting as a top
policy body.

In order to expedite ths prcceedings in the two areas as much as
possible, it would be our thought that the members of the Coordinating
Commititee would implement their agreaments when reached, snd that the same
would be true of the Far Eastern coordinating committes. This would elimi-
nate the problems of delay which would otherwise be caused 1f the two groups
postponed implementatlion of agreements pending concurrence all the way
around.

This is the essence of our proposal. The arrangement provides, we
sincerely velieve, a basis for a workable and smooth operation. I should
be glad to answer any questions you may have aboub its d=3ails, and would
very much like to know what the reactionz of ihe other dsleiates are %o
these proposals.

LG HE
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| AGHTED RECOMMENDATIONS TO EMBER COUNTRIES OF THE CONSULTATIVE GROUR

~ An agread at the Consulbabive Group mmt;_ing hald in Paris on June 21;9

1952, infoymsl mestings havs bsen held.bo work oub prupoeals for the most

sifactive wvay of weeei.atipg Japan with the axisting seeurity expord cone

trols polieies and procadurgs. Theoo rraemngs took place in Weﬁhingwh
wndar the Chaimanehi.p of Mra Lindey fmm July 28 to August 2, 3952,
The following countries were representeds: ‘Cmda_p France, Japan, Un:l&ed
Kingdon, United Stetes. The resulss of the xﬁeeﬁir;g can be gwmmarized

a8 mll(m*ieé |

1. YU was apmed that, with the raeeetabliahmnb of the £ull aovera- L

ei.gﬁﬁy of Japan, it hes becoms namasary to g:tve apeci.al considerau.on oo

to the problems of securlty trade conbrols” 1n the Far Eaato

‘ 20 It waa agmed that in ordsr t.o deal approprﬁ.ately wit.h t.his
problem, certain difﬁcultoi.ea had to be ovemmo Ono such difﬂculty " }
arises out of ths fact that the presant agsnda of tha coordinating '
Committes is heavily burdemd with otbar prassi.ng buaiuacoo Amoumr

difﬂcult.y atems rmm the fact. tha.t ’ohe delegatiuna of thn mmbcr co\m»
,t«rs.ea and tha Secmtariat» have gennrauy baen st.atfod t,o dﬂal, thua fﬂ"o'é ;
1”891? “itl tha pmblem which orlgimny lad to t.he mat.ion of the S

_Paria organization, namaly, sacuﬁ.tw exporb eontmls on ahipmonta teo
the- Immpean Sovie& bloe,. and have not, baan incream ggri ggusu
the mmase mth work‘a S
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“rbabonablm sksp should bes token %o mesk tnia situstion., To thet end,
tha faur netimne Eave ngreed on the fan rowipg rasummendabions s

o slapan to e invites immedietsly bo join the Gonsultative
Group and ihe BOCUM.,

‘Bﬂ A harelotory, poliay desisions ralating bhoth to the
Soviet bloo snd Chinsr fio be taken by the Consultstive Group

Co Un inztructions from the Puaaultetiva Grcug» a parmmnanm
WORRIRG Group to e bermed ths Ching boumiftise, to bo seb up hy
LL00Y wib@ thi [ollewing g@uﬁral terms of referance and menborships

&enﬁrml Jorms of Aaf¢rfne@

VORI Y R LRES R ey

Tho Chins bummities will be responsible for the sevelopment

i

ol the dotsiled especﬁa af swourity siport control paliey relating
to CGhina as Inld down by tha Consultative Group, mnd far ensuring
Hhe putting into ofrfest or sush poiieya The Comittes may also

ﬁnubmit praguaaln for ohanges in nolimvn Koo governmenats of the

e T N

Conaultntxve &x@up will be informsd thrcugh &hﬂlusuul‘ehuunelg 3 4
the prossedings of the Comditbten. It will be opon . to the China
Gnmmi%&ee to inauituta suoh a&udla; &8 thoy daem daairab&e
"pmrticular preblems relevant to their worku To illustrate the
type of prublem with whioh this eémmittao will qoncarnad &he '
. : rolluwing nubjomkn wera wmernbiopad as suitablo for oonsideration in

the seaurity export c'ontx"ol cwtext; 1ists of 1tems to be gienicgl

¢Wﬁbnsvar the tarmfwﬁhina 18 ussd iu this atabament, it is inbandnd to
include Communist Chine, Morth Aarea, and such other arsas;, exoluding -
Soviet territory, ss may be ngrend. Whenever the term "China trade" is
- used, it iz intended to cover not only direct trade subjeot to sesurity.
oxport controls with thess areas but also similar trade through third
"countrieu tq tho extent nanmsaary to aacompliah the Gommittee 8 worke
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Segurity in_i‘ormt:r ap,

Y
'?m. Chins alemn; shlpping aon 'wgz'ssmhi;?m@m fguastions relabing
%@'Ghi%m Tends wilthin the swourlby ctvort ooubeol Ireaswork.
.Thé general intentlon woeld be %o epable tho China Comeitites
whithin the framewn vk sof ot auvove Lo dsel wn L%e o
roespengibility speedlly and 20iclently with paroblony relating
to Chinng w4 Lo aonfine the nesd ep ﬂomgiﬁﬁwa@iwﬁ by S0C0K
%o problems whish invwolve 2uth the Furspeen deviet bios snd
Chidna .
Henporship
The China Gnmmit@@@'wiﬁi scnsiet of those ssuatries havﬁng
E aubatantin& intereet in trvde with Chine. \OSher mmﬁm‘m
@mmtr;ie«s may parbiolpate t‘am{,;y in the dﬂé.ﬁ,uwmuwmm and
' dsmisigma of the Comnltioe with respest tuo suy lvsuss in Whﬁm’
thoy eonsidsr that they have a mgmmw lutarast. The Q‘hin@
Gmmmm@ willd ¢iraulate rsapfma of axi its r.mmmm Eo c«oum
45 Ro g,é.% eff'sut % the fordgoing P p@&mlla and to ensure Lheiw
adequate ax@@ﬁtﬁmn the four am&mries m@@;,m’gm igh,a& %m a@@mmria‘@
of the é’sriaomgmiamim wil& mqwﬁm gtmmgtbmamhq ﬁﬁ‘zmy are al&ao

prepared to streugthen thelir swa nationml rapresentation to the.

‘ neoessary e::tcan‘i'» and to uprgo that other zm%ioml dslaga%cmm do '@h@

samo. This ia m@mmm'y to ensury ’ehafﬁ ad*aquatm starf is nvamable
both in the Sacrotari&t and ia t&m natimal doles;aticm o mke it

‘ possible for. the Ghma Gomnittala tsﬁt‘a@mvely 'B.o puraua ita work ’

indopondently of GO@OM work pra mxm L oo . N / L

'SEcRExx'.p
Smsuri_&y lnf'o rmation
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5o In viev of &h@: wvgongy of the yroblem, &b & requosfed ihod eseh

weokex sountry advise the (halrwap of ;‘r enanibative cz'mp of ite viguw o §
on M}ﬂ‘m‘qpamla deceribsd abova. If, ne 43 h&mﬁ, thare 45 gorsral fon- g
wmm with ""«hésa wepeEply, 4he Chairien of the Congwibatiss Croup will
K ko Im}.iw the Caverivent of .:!am: e asooph 'mmﬁ:@rg}aiy in
the Peric @argamiscaﬁ;iaén: i
B. Convens an eavly meeting af &%zé Congultative Croup, inelud- |
 4ing Jepon, tn srder i3} se welzews Jopen S the Paris |
;,fmmma {51} %o sst up the China Coxmitise end to
deternine move weoisely $ho terns of &pfmnmv and menbors T
' ; abﬁ.ps a#d (241) to initiate the aam;saaz'y action mm@rﬁ,&ng
, , stnf!’ and mkl@m& rapresentation. - | |
6, It ia sxpe@tad that Jwaa will aseept an invmatitm from the Pnz'is
Mm&ton in aemgnm uith the arcepgedente aug@emd absve,
3 -i‘ho. Engl_i@h taxik of thiz mseaage is the authentie text.
Washington, August 2, 1988




